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General 


Foreign Ministry Holds Weekly News Briefing 


On G-7 Summit, U.S. Ties, UK 


OW0807125593 Beijing XINHUA Domestic Service in 
Chinese 0924 GMT 8 Jul 93 


[Text] Beijing, 8 Jui (XINHUA)—At a news conference 
this afternoon, Chinese Foreign Ministry spokesman Wu 
Jianmin answered questions posed by reporters about 
the Western Group of Seven [G-7] summit currently 
being held in Tokyo, PRC-South African relations, PRC- 
British foreign ministerial talks, and PRC-U.S. relations. 


[Question] What are China's expectations for the G-7 
summit? 


[Spokesman] Being the world’s most economically devel- 
oped countries, the seven Western nations shoulder 
special responsibility toward global economic develop- 
ment. We hope that actions taken by the G-7 summit are 
conducive to the world’s economic development as well 
as to stability and peace in the international situation, 
and will particularly contribute toward improving 
North-South relations, thus alleviating the economic 
difficulties faced by developing nations. China is pre- 
pared to develop equal and mutually beneficial cooper- 
ative ties with the seven Western nations on the basis of 
the Five Principles of Peaceful Coexistence. 


[Question] The G-7 summit has reached an accord for 
lowering and removing tariffs on certain commodities. 
What are your comments on this? 


[Spokesman] We have noted that the G-) summit has 
reached an agreement on abolishing and reducing tariffs. 
We are of the opinion that this marks a step forward 
toward bringing the Uruguay Round of talks to a con- 
clusion; it should be welcomed. However, it should be 
noted that some other problems (such as the farm 
produce problem) are still hindering the progress of the 
Uruguay Round. We hope various parties concerned, 
especially the Western powers, will continue to make 
efforts to conclude the negotiations as soon as possible so 
as to strengthen the multilateral trade system and curb 
trade protectionism. 

[Question] Does China agree to abolish economic sanc- 
tions against South Africa in the near future? 


[Spokesman] Since 1960, China has severed all eco- 
nomic and trade relations with South Af-ica, which has 
practiced racism. All along China has observed the 
resolution imposed by the United States and the Orga- 
nization of African Unity imposing sanctions against 
South Africa. We hope South Africa will continuously 
move toward the objective of becoming a unified and 
democratic nation, free from racial discrimination, in 
order to create conditions for resuming all-around 
normal economic and trade relations between China and 
South Africa. 
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[Question] What do you expect from the current PRC- 
British foreign ministerial talks? 

[Spokesman] China welcomes the visit by Foreign Secretary 
Hurd, hopes his visit will help push forward the ongoing 
bilateral talks on Hong Kong, and hopes it will be conducive 
to improving and developing PRC-British relations. 


[Question] Recently, U.S. President Clinton expressed 
his views to Japanese reporters about U.S.-Chinese rela- 
tions, saying that the United States is willing to improve 
new strategic ties with China. What is China's reaction? 


[Spokesman] Efforts by China and the United States, 
two major powers, to maintain normal and healthy 
relations ~onform not only to the fundamental interests 
and wishes of the people of the two countries, but also 
are conducive to peace, stability, and prosperity in the 
Asia-Pacific region and even the world. The Chinese 
Government has all along attached importance to PRC- 
U.S. relations, and is prepared to make constant efforts 
with the United States to improve and develop ties 
between our two countries on the basis of the principles 
defined in the three PRC-U.S. joint communiques. 


On U.S. Plan for APEC 


HK0807092693 Hong Kong AFP in English 0908 GMT 
8 Jul 93 


[Text] Beijing. July 8 (AFP)}—China said Thursday it 
was studying a proposal by U.S. President Bill Clinton to 
host a summit of Asian-Pacific leaders, but said Taiwan 
and Hong Kong should be banned if the meeting mate- 
rializes. Clinton suggested holding the summit of the 
15-member Asia Pacific Economic Cooperation (APEC) 
forum in Seattle in November. 


“We are studying this initiative,” Foreign Ministry 
spokesman Wu Jianmin told a weekly news briefing. But 
he added that Taiwan and Hong Kong have “no right to 
participate in the APEC summit if such a summit 
materializes, because they are not sovereign states 
although they are members of APEC.” 


Hong Kong, a British colony, is to revert to China in 1997. 
Beijing has regarded Taiwan as a renegade province ever 
since its ruling Kuomintang fled to the island in 1949 after 
losing a civil war to the communists on the mainland. 


Clinton described APEC as the “most promising forum 
we have for debating trade issues APEC countries 
include a market of two billion people and three of the 
world's strongest economies—Japan, the United States 
and China. 


On UK Talks on Hong Kong 


HK0807090293 Hong Kong AFP in English 0842 GMT 
8 Jul 93 


[Text] Beijing, July 8 (AFP)}—China suggested Thursday 
[8 July] that compromise on democratic reform in Hong 
Kong was possible during a visit here by British Foreign 
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Secretary Douglas Hurd. Wu Jianmin, the foreign min- 
istry spokesman, said Thursday that earlier Sino- British 
agreements were “sufficient guarantee” for Hong Kong's 
democratic rights after 1997, when the British colony 
reverts to China. 


Hurd, who was to arrive later Thursday for meetings 
with Chinese Foreign Minister Qian Qichen, has said 
that he would not negotiate during the visit. But asked if 
the hardline stance by both sides meant Hurd and Qian 
would have nothing to discuss, the spokesman said this 
is not in conformity with the will of the two sides.” 
Nou that Mr. Douglas Hurd is willing to come to China 
and the Chinese side is willing to receive him, I’m sure 
there is something to talk about,” he told a weekly 
briefing. “The Chinese side welcomes the visit to China 
by the foreign secretary of Britain and hopes the visit will 
facilitate the ongoing talks between China and Britain on 
the question of Hong Kong,” Wu said. 


The talks center on arrangements for Hong Kong elec- 
tions in 1994 and 1995, but a seventh round ended here 
Tuesday with negotiators saying a conclusion was still far 
from being achieved. The spokesman said Beijing hoped 
that the Hong Kong talks would achieve “positive results 
at an early date,” but reiterated that “it takes the efforts 
of both sides.” An eighth round is scheduled for later this 
month. 


The dispute erupted after Hong Kong Governor Chris 
Patten put forward a plan last October to give more 
people the vote in the 1994 and 1995 elections. Beijing 
has rejected the plan and warned that it would set up a 
new government and legislature in Hong Kong after 
1997 unless it is withdrawn. 


The spokesman said Thursday that “the development of 
democracy in Hong Kong should proceed from the 
reality in Hong Kong and should be carried out on the 
principle of gradualness.” 


‘News Analysis’ Views U.S. G-7 Summit Position 


2W0207223193 Beijing XINHUA in English /700 
GMT 2 Jul 93 


News Analysis“ by Wang Nan: “U.S. To Play Up 
Squad Approach at Summit, No One Falls In“ 


[Text] Washington, July 2 (XINHUA)—As U.S. Presi- 
dent Bill Clinton tries his wings for the first time on 
world stage in Tokyo next week, he runs the risk of 
talking without being heard. 


For Americans, a recovering economy, a plan to cut 
deficit, and the interest rates at bottom low are deemed 
enough to boost Washington's leadership role in Tokyo. 


However, in the run up to the get-together, when Wash- 
ington turned loud on its rhetoric on jobs, growth and 
trade, none of its allies seemed willing to fall in. 


Some, like Japan and France, have already stood up and 
firm against Uncle Sam. 


FBIS-CHI-93-129 
8 July 1993 


True. Clinton has a credible economic package and 
actually has some credibility on trade, given the congress 
passage on Wednesday [30 June] of the “fast-track” 
negotiating authority. 


But this never means he can ask too much from these 
leaders, especially when they are preoccupied with 
chores at home and when there is not a Cold War enemy 
to fight against by all, analysts here said. 


“What we're doing’, said Treasury Secretary Lloyd 
Bentsen on Thursday, “is taking a squad approach” 
where the U.S. can have the European Community, 
Canada and Japan together on market opening. 


“It is mot going to be easy,” he conceded in a White 
House briefing. “It will be a tough thing to do.” 


Bentsen explained that each country warts to take care 
of its own concerns, but “more and more, they're under- 
standing that we re in this thing together and what one of 
them does spills over on the other.” 


“So I am optimistic we're going to make some headway 
on the squad approach,” he said. 


U.S. officials, in recent interviews, all bragged about the 
U.S. economy, which, as Bentsen noted, “even with 
modest growth, is growing faster than anyone else's.” 


Japan, not surprisingly, is the first to break up with the 
U.S. In the trade talks ended Monday, Tokyo refused to 
accept the numerical targets the U.S. had been pressing 
to frame bilateral trade. In the end, the squabble got 
nowhere. 


When the U.S. drummed up its call to find a quick way 
out at the summit for the long-stalled global trade talks 
under the General Agreement of Tariffs and Trade 
(GATT), Japan frowned again. 


A high ranking Japanese official, speaking in Tokyo on 
Wednesday, claimed that his country hoped the summit 
would not focus on trade, but on aid to the third world, 
nuclear arms control, and environmental clean-up. 


None of these issues will, as a rule, focus criticism solely 
on Japan. 


“This may be just a Japan that can say no to the United 
States. said Michael Aho, director of economic studies 
at the Council on Foreign Relations. 


He insisted that Japan's refusal to American demands, 
especially on trade, is urged by other Pacific nations 
because “they're afraid that (similar trade) targets will be 
set for them too.” 


To the detriment of the U.S. bargaining stand on trade, 
U.S. district court ruled Wednesday that the North 
America Free Trade Agreement (NAFTA) violated the 
country’s environmental law and pronounced its virtual 
death. 
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“If the United States can't do Mexico, it can't do the 
Pacific” and the world either, Aho said. 


In Europe, France, who has been pressed hard by the 
U.S. to curb its farm subsidies but has so far made little 
concession, was quick to turn up the heat in Paris. 


“The G-7 group has a different role from that of GATT,” 
French President Francois Mitterrand stressed in a tele- 
vision interview Wednesday. 


Pri Mini Ed | Belleder joined in saying 
France would not sign the GATT agreement as long as 
the U.S. does not lift its sanctions on EC’s steel and iron 
products, which he described as “unjustified”. 


Even Germany, a long-time ally of Washington, showed 
signs of sharing Europe's disaffection with U.S. eco- 
nomic leadership this week, accusing it sending out 
“mixed signals” on trade policies. 


In aid to Russia, the U.S. has been singing its own praise 
in the last two days, claiming its crucial role in urging the 
International Monetary Fund (IMF) to release l. 5 billion 
dollars of aid to Moscow. 


The IMF bluntly denied the pressure, if any. 


We are never under pressure,” said the IMF Managing 
Director Michel Camdessus at a press conference 
Wednesday, adding his agency “will never be deterred 
ey eee even if you're pressured to 
do 1 


Most of the G-) III 
tion fund proposed by the U.S., which foresees two 
billion dollars from the G- 7, including 500 million 
dollars from the U.S. alone, and two billion dollars from 
the world bank. 


“In each G-7 country, as in the U.S., it is politically 
difficult to address the broad agenda at the summit,” 
said Michael Mandelbaum, director of project on East- 
West relations at the Council of Foreign Relations. 


Therefore, he noted, “strong leadership in the G-7 coun- 
tries may not be in the prospect.” 


As to Clinton, Michael Aho said the President “has 
credibility, and he might play to this hilt, but it remains 
to be seen.” 


Because of disarray and the weakness of many Western 
leaders, there has been for the last several years a 
leadership vacuum in the Group of Seven nations. 


“This summit, if it's about anything at all, it's about 
American leadership,” said Robert Hormats, vice 
chairman of Goldman Sachs International Co.. 


“So while we may be gloomy about the backdrop to the 
summit, there is an enormous opportunity for this Pres- 
ident to exercise American leadership,” Hormats added. 
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Analysts here agreed that the Tokyo meeting will be a 
showcase for the world’s strongest countries and perhaps 
the world’s weakest leaders. 


President Clinton may have his difficulties, but “in many 
ways he is in the strongest position domestically of any of 
the leaders at the summit,” said Michael Mandelbaum. 
“The annual economic summits usually don't bring 
surprises. If there's a big surprise, something's wrong,” 
said Treasury Secretary Lloyd Bentsen. 


Reportage on Group of Seven Summit in Tokyo 


Clinton on Military Presence 
OW0607213193 Beijing XINHUA in English 1509 
GMT 6 Jul 93 


[Text] Tokyo, July 6 (XINHUA)}—U.S. President Bill 
Clinton today emphasized Washington's intention to 
continue its military presence in the Asian-Pacific 
region. 
Speaking at a joint press conference here given by him and 
Japanese Prime Minister Kiichi Miyazawa, Clinton 
confidence in the future of a U.S.-Japan security 
partnership which he said has kept them free of war.” 


“I emphasized with the prime minister that the United 
States intends to maintain our forward military presence 
in Japan, our presence in (South) Korea and our agree- 
ments in this area,” Clinton said. 

“We intend to maintain full engagement in this region,” 
he said. 

Clinton, who arrived here earlier today, held 50-minute 
talks with Miyazawa prior to the opening of an annual 
summit of the Group of Seven (G-7) major industrial- 
ized nations. 

G-7 leaders from Britain, Canada, France, Germany, 
Italy, Japan and the United States, along with leaders 
from the European Community, will meet in Tokyo for 
discussions on the world economy and other global 
issues between July 7 and July 9. 


Clinton said security relations between the U.S. and 
Japan have maintained a strict nonproliferation 
approach” in the Asian-Pacific region. 

“The security commitments we have given to Japan with 


regard to nuclear and defense issues are as strong today 
as they have ever been,” he said. 


On Market Access Agreement 
OW0707214393 Beijing XINHUA in English 1515 
GMT 7 Jul 93 


[Text] Tokyo, July 7 (XINHUA)}—U.S. President Bill 
Clinton applauded the market access agreement reached 
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at the quadrilateral trade talks among the United States, 
Japan, Canada and the European Community here 
today. 


Speaking at a press conference tonight, he said that It is 
a very, very good sign that the agreement was achieved.” 
the agreement calls for tariff exemption or cuts in 18 
sectors. 


“The breakthrough... Is good news for American and 
good news for the world. It means more jobs and highe 
income for our people,” he added. 

With difficult negotiations still ahead, today’s agreement 
breaks the deadlock in the Uruguay Round world trade 
talks, said the U.S. President. 


He said, “With today’s accord, I am more determined 
than ever to press ahead with the Uruguay Round by the 
end of this year.” 


U.S. Treasury Secretary Lloyd Bentsen said, “What 
distinguishes this year’s summit is that we've moved 


beyond the promise to the payoff.” 


“The prospects of meeting the December deadline are 
brighter than ever before,” he said. 


John Major on Protectionism 


OW0707214993 Beijing XINHUA in English 1529 
GMT 7 Jul 93 


[Text] Tokyo, July 7 (XINHUA)}—British Prime Min- 
ister John Major today urged tus Group of Seven (G-7) 
partners to resist domestic pressure of protectionism 
against imports from developing nations. 

Speaking at the plenary session of the summit of G-7 
industrialized My ey Major said the G-7 nations 
have “nothing to fear” in the long term about increasing 
competition developing countries. 


“Increased prosperity in the developing world creates 
new markets for our exports,” Major said, adding that 
“it reduces their dependence on aid.” 

He said the prospects for a global economic recovery this 
year are “still poor.” Low growth and high unemployment 
are the two Major troubles for most G-7 nations, he said. 


He called on the G-7 nations to create more flexible 
labor markets and cut their budget deficits to stimulate 
employment in the private: sector. 


He also appealed to Japan to promote its domestic 
demand and reduce its trade surplus. 


Report on Ist Day of Summit 
OW0707215093 Beijing XINHUA in English 1625 
GMT 7 Jul 93 


[Text] Tokyo, July 7 (XINHUA)—Leaders from the Group 
of Seven (G-7) major industrialized nations agreed today to 
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further coordinate their cconomic policies to I:ft the world 
out of the current economic recession. 


The G-7 leaders agreed that the only way to enliven the 
sluggish world economy is to adopt a strategy of soli- 
darity and strengthen their cooperation in tackling the 
economic problems, a French Government spokes- 
woman told reporters at a briefing. 


The agreement was reached at the first plenary session of 
the Tokyo summit. 


They shared the view that “each ore must do its job at 
home” in an effort to tide over the current global 
economic hardship, featured by high unemployment and 
low growth rate, the officials said. 


U.S. President Bill Clinton toid his other G-7 counter- 
parts that his administration will strive to reduce its huge 
budget deficit as criticized by some G-7 countries, the 
French official said. 


The other G-7 leaders are British Prime Minister John 
Major, Canadian Prime Minister Kim Campbell, French 
President Francois Mitterrand, German Chancellor 
Helmut Kohl, Italian Prime Minister Carlo Azeglio 
Ciampi, an Japanese Prime Minister Kiichi Miyazawa. 


In addition, Belgian Prime Minister Jean-Luc Dehaene 
is in Tokyo representing the |2-nation European Com- 
munity (EC). Belgium is currently chairman of the EC 
Council of Ministers. 


The leaders urged Japan to play a pivotal role in over- 
coming the global economic stagnation, Japnese Govern- 
ment Spokesman Yohei Kono told reporters. 


He said that some leaders believe that Japan “has a 
relatively large amount of energy left in its economic 
policy given its trade surplus.” 


At the beginning of nearly four hours of talks, Miyazawa, 
who is chairing the summit, said he wants to see such 
issues as world trade centering on the stalled Uruguay 
Round of mu'tilateral talks addressed at the three-day 
session, the Japanese spokesman said. 


Most of the G-7 leaders said the market access package 
just agreed upon by their trade ministers in Tokyo will 
help bring the Uruguay Round to a successful conclu- 
sion, a Japanese official said. 


After their first round of talks, they continued discus- 
sions over a working dinner tonight. 


The dinner provided the G-7 leaders with an opportu- 
nity to compare notes on global political issues before 
Japanese Foreign Minister Kabun Muto unveils the 
political declaration Thursday. 
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‘Roundup’ on Argentine President's Visit to U.S. 
HK0S507113793 Boijing XINHUA Domestic Service in 
Chinese 1209 GMT 2 Jul 93 


Roundup by staff reporter Lin Minzhong (2651 3046 
1813): “Argentina Seeks Improvement of Relations 
With the United States“ 


[Text] Buenos Aires, | Jul (XINHUA)—Argentine Pres- 
ident Carlos Menem concluded his three-day visit to the 
United States on 30 June. The chief purpose of Menem’s 
recent trip was to erase some frictions in Argentine-U.S. 
political and economic relations, while seeking further 
development in their bilateral relations. 


Argentine-U.S. relations were serious y affected during 
the 1982 Argentine-British Falkland Islands conflict. 
Since he took office in 1989, President Menem has 
actively readjusted Argentine-U.S. relations. Over the 
past four years, the Argentine Government has taken a 
stand of supporting the United States on many majoi 
international issues, and has actively promoted trade 
with the United States economically. Thus the two 
countries have established comparatively close relations. 
Argentina has greatly benefited from U.S. support. 
During this period, Argentina has eased its foreign debt 
crisis, participated in the “Brady” [1580 7191 6611) 
Plan, halted its malignant inflation, and restored and 
stabilized the national economy. 


Since the Democrats took office in the United States, 
President Menem has hoped that the status quo in 
Argentine-U.S. relations would be continued and main- 
tained. During the meeting with his Argentine counter- 
part, President Clinton explicitly set out that the United 
States would attach importance to maintaining close 
relations with Argentina. He promised that the United 
States would continue to support Argentina politically 
and economically. It is believed that Clinton's commit- 
ment was the major fruit of Menem’s recent visit to the 
United States. 


Economically, President Clinton agreed to avoid selling 
wheat at subsidized prices on Argentina's traditional 
market. In addition, Clinton also expressed support for 
Menem's proposal on Mercosur (the Southern Cone 
Common Market) participating in the North American 
Free Trade Agreement [NAFTA]. Clinton promised that 
as soon as NAFTA is approved by the congresses of 
various members, he will propose to begin discussion 
about accepting Mercosur’s membership. 


To further improve Argentine-U.S. relations, Menem 
notified Clinton during the visit that the Argentine 
Government had already submitted a bill on the “draft 
law on pharmaceutical patents to the Argentine Con- 
gress. “Pharmaceutical patents are an issue that has 
caused frictions in Argentine-L.S. trade and exchanges. 
U.S. pharmaceutical businessmen have complaints 
against many Argentine pharmaceutical factories 
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copying U.S. medicines, and have continuously 
demanded that Argentina formulate a law to protect U.S. 
intellectual property rights. 


Another message Menem brought to his U.S. counter- 
part was that Argentina had already demolished its 
“Condor II missiles.” Several years back, Argentina 
succeeded in developing such tactical missiles with a 
range exceeding 500 kilometers to reinforce its defense 
strength. The United States believed that Argentina's 
possession of such missiles would “threaten” the security 
of Latin America, and demanded that Argentina 
demolish the entire $3-biiiion missile- manufacturing 
plant along with all its finished products. Through long- 
term arduous talks, Argentina finally agreed to give up 
its plan for manufacturing “Condor II missiles.” 

Public opinion inside Argentina on Menem's visit to the 
United States varied. Some people believed that as the 
first Latin American president visiting the United States 
since President Clinton took office, Menem has won 
continuing U.S. political and economic support, which 
would be conducive to Argentina further recovering and 
developing its economy. Nevertheless, other people 
believed that President Menem got only empty U.S. 
promises, without scoring any specific results. Still 
others have even criticized Menem for making too great 
a concession to the United States in demolishing all 
“Condor II missiles,” an action that spells reducing 
Argentine defense. 


World Bank Offers Loans for Conservancy Project 


OW0607 134293 Beijing XINHUA in English 1159 
GMT 6 Jul 93 


[Text] Beijing, July 6 (XINHUA)—The World Bank will 
provide 200 million U.S. dollars in loans for construc- 
tion of key water conservancy projects on Taihu Lake 
and its branch rivers in the southern part of Jiangsu 
Province, east China, according to the Ministry of Water 
Resources. 


This is China's first flood-control project involving 
World Bank loans, symbolizing the country's adoption 
of various means including using foreign funds to 
develop water conservancy. 


Since 1988, China has tried to collect more funds from 
various channels including the state, local government, 
enterprises and individuals as well as introducing foreign 
funds for water conservancy projects. 


A total of 1.3 billion U.S. dollars in foreign funds have 
been imported for construction of 12 key water conser- 
vancy projects such as water diversion works in Gansu 
province, a water supply project in Guangdong Province 
and a reservoir project in Liaoning Province. 

The Japanese Ikawa Trust Group has recently signed a 
contract with Gansu in northwest China to provide 
nearly 1.8 billion yuan (about 300 million U.S. dollars) 
to build a hydropower station and irrigation system. 


Official sources have disclosed that China is expected to 
use about 900 million U.S. dollars in loans in the next 
three years for a water conservancy project on the Yellow 
River, a water and soil conservation project on the Loess 
Plateau, and diversion works in Sichuan Province. 


Radio Notes French Military Help to Cambodia 


BK0707123293 Beijing China Radio International in 
Cambodian 1030 GMT 7 Jul 93 


[Text] France will dispatch military advisers to Cam- 
bodia to assist the Provisional National Government of 
Cambodia [PNGC] in setting up an army. 


According to an agreement signed by French Defense 
Ministe Leotard and the PNGC in Phnom Penh on 6 
July, France will send between 10 and 20 military 
experts to Cambodia to assist the latter in setting up a 
130,000-strong unified national Army in September. 


According to disclosed reports, there is a possibility that the 
Party of Democratic Kampuchea might agree to join the 
unified national Army. French Defense Minister Leotard 
paid a two-day visited Cambodia, from 4 to 6 July. 


Central Eurasia 


PRC, Russia Plan To Increase Mutual Investment 


HK0407065093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 4 


[Article by Wang Yong: “Cross-Border Capital To 
Revive Barter Trade“ 


[Text] Has Sino-Russian border trade, tartly billed as 
“exchanging soap for awls,” reached its peak already? 


This comment from a senior Russian trade official 
earlier this month gives credence to growing doubts 
about the future of border trade across the Heilongjiang 
River, currently overshadowed by a cash shortage. 


The bulk of the border trade so far has been barter. 
China sells its foodstuffs, textiles and other consumer 
products to Russia and other countries of the Common- 
wealth of Independent States (CIS). In turn, it gets heavy 
machinery and raw materials. 


The barter business as such has made China's Heihe and 
Russia's Blagoveshchensk, which face each other across 
the Heilongjiang River, boom towns. 


Signboards in Russian are popular in Heihe, which 
covers nearly 70,000 square kilometres of land (includ- 
ing suburbs and forested areas) and is abundant in 
natural resources like gold and coal. 


These days when you roam through the city of Heihe 
you'll still encounter the effects of the hot border trade. 
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But local officials, like their Russian counterparts, fear 
that given the low-value barter business, the fast growth 
of border trade cannot be sustained. 


One major reason is that Russia has hefied its import 
and export tariffs, while capping the outflow of its raw 
materials. 


This has driven up the costs of what China buys from 
Russia and also what it sells, says Wang Shuquan, an 
official in charge of Heihe’s border trade. 


“In 1993, two-way border trade allows no optimism,” he 
told Business Weekly. 


His words may sit uneasy in Heihe, which has earned 
100 million yuan ($17.2 million) since 1987 from ns 
do der trade with Russia. 


But Chi.‘es. officials have another trump card to bolster 
border trade: Enhancing cross-border investment. 


Heihe nd Blagoveschchensk are planning to set up a free 
trade zone at either end of a bridge across the 
Heilongjiang River, which is to be completed in three to 
five years. 


“The twin zones will lubricate the flow of capital and 
people between the two countries,” says Wang. 


Details of the programme will be hammered out later 
this year when the two sides meet again. 


In a parallel n. »ve, Heihe, which shares 358 kilometres 
of border with Russia, is building a development zone 
that will total 8.5 square kilometres by 2010. 


With investment projected at about | billion yuan ($172 
million), the zone will become Heihe's commercial 
centre when it is finally operating at full steam. 


“The establishment of our zone meshes well with Rus- 
sia’s strategy of shifting its economic focus to the Far 
East,” says Huo Qingxian, a senior researcher with the 
Heihe Development Zone. 


He says the zone will endeavour to attract investment 
both from the CIS and southeast Asia. Many Chinese 
investors have shown growing interest in the zone. 


“Heihe’s strong point lies in its abundant natural 
reserves. he says. 


Its precious rocks, copper, cal, gold and forests are 
well-known throughout the country. 


Besides, it has power supply aplenty, in sharp contrast to 
China's coastal areas where power shortages are unsetting 


Potential investors here can either deliver what they 
have manufactured to other parts of the country, or 
directly to Russia and other CIS nations. 
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“We will spruce up our airport, railways, roads and build 
the Heilongjiang bridge linking Heihe with Blagovesh- 
chensk in four years to prepare for large-scale foreign 
investment,” Huo says. 


Northeast Asia 


Puqung Leads Tibet Trade Delegation to Japan 
HK0707002793 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0857 GMT 18 Jun 93 


[By correspondent Li Jinyuan (2621 6855 0337): 
“Pugung To Lead China Tibet Economic and Trade 
Delegation for Visit to Japan? 


[Text] Lhasa, 18 Jun (ZHONGGUO XINWEN SHE 
At the invitation of relevant quarters in Japan, Puquns, 
vice chairman of the standing committee of the Tibei 
Autonomous Regional People’s Congress, will head an 
economic and trade delegation of the Tibet Autonomous 
Region for a one-week friendly visit to Japan later this 
month. 


It has been learned that since the early 1970's, economic 
exchanges and trade between economic circles in China's 
Tibet Autonomous Region and in Japan have been 
increasingly brisk. Last year, the Tibet Autonomous 
Region cooperated with two Japanese electrical appli- 
ance corporations and one Japanese auto corporation to 
set up three jointly owned and cooperative enterprises in 
Lhasa. 


It has been learned that Puqung, the incumbent vice 
chairman of the standing committee of the Tibet Auton- 
omous Regional People’s Congress, was the first to act as 
head of the Foreign Trade Bureau of the Tibet Autono- 
mous Region and then assumed the office of vice 
chairman of the Tibet Autonomous Region. This past 
February, he assumed the post of vice chairman of the 
Standing Committee of the Tibet Autonomous Region. 


The Tibet Autonomous Region is rich in natural 
resources and has broad prospects for cooperation with 
Japan. On its visit this time, in addition to visiting some 
Japanese enterprises, the Tibet Autonomous Region's 
economic and trade delegation headed by Puqung also 
will hold discussions and talks with relevant quarters on 
the question of strengthening economic and trade coop- 
eration between businessmen of China's Tibet Autono- 
mous Region and Japan. 


Hebei Secretary Receives ROK Businessmen 


SK0707085293 Shijiazhuang HEBE! RIBAO in 
Chinese 9 Jun 93 p I 


[By correspondent Jin Changzhi (6855 2490 2784): “The 
Provincial Party Committee and the Provincial Govern- 
ment Will Fully Support Enterprises To Develop Coop- 
eration With the Halla Group™} 
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At 1200 today, Cheng Weigao, secretary of tue provin- 
cial party committee, and Ye Liansong, provincial gov- 
ernor, cordially met with the visiting Mr. Chong In-yong 
and his entourage at the provincial Foreign Affairs 


Mr. om Coane yong said: “China has a great influence in 
both foreign affairs and the economic sector. Hebei 
Province has occupied a decisive position in China. It is 
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SK0807065993 Jinan People's Radio 
Network in Mandarin 2300 GMT 7 Jul 93 


[Text] At the invitation of the Shandong Provincial 
People's Government a four-member ROK group 
headed by Hwang Pyong-tac, ROK ambassador to 
China, arrived in Qingdao from Beijing Municipality by 
plane on the evening of 7 July to pay an official and 
friendly visit to the province. 


The visit by the ROK ambassador will center on making 
fact-finding tours and looking into economic develop- 
ment and investment environments among the cities of 
Qingdao, Yantai, and Weihai. He will also learn about 
the situation in the production and trade of ROK 
enterprises in China and further promote economic and 
cultural exchanges and cooperation between the ROK 
and Shandong. 


Liaoning Receives ROK Economic Journalists 


OW0707214793 Beijing XINHUA in English 1524 
GMT 7 Jul 93 


[Text] Shenyang, July 7 (XINHUA)—Northeast China's 
Liaoning Province and the Republic of Korea (ROK) 
share great prospects in terms of economic cooperation 


x INTERNATIONAL AFFAIRS 


and a huge potential in mutually beneficial exchanges of 
funds, technology and resources, Liaoning Vice- 
Governor Wen Zhenshi said here today. 


During a meeting wiih the economic news reporters 
group from the ROK, the vice-governor said that Lia- 
oning Province considers the ROK one of the province's 
most important trade partners. The ROK, he added, has 
advanced technology, management experience and 
funds, and Liaoning is rich in natural and labor resources 
and has basic facilities and a large potential market. 
Liaoning Province and the ROk, which are not far from 
each other, are complementary in terms of economy and 
tren the vice-governor said. 


u st half of this year, ROK investors used 210 
ot U.S. dollars to set up 310 enterprises in the 


rr 


The nine- member Korean neus group today arrived in 
Shenyang, the provincial capital, to begin a ten-day trip 
through several cities in the province. 


Group Marks PRC-DFRK Treaty Anniversary 
OW0707130493 Beijing XINHUA in English 1224 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA)}—The Chinese People's 
Association for Friendship With Foreign Countries 
(CPAFFC) hosted a reception here this evening to cele- 
brate the 32nd anniversary of the signing of the Treaty of 
Friendship, Cooper don and Mutual .ssistance between 
China and the Democratic People's Republic of Korea 
(DPRK). 


CPAFFC President Han Xu, Chinese Vice-Foreign Min- 
ister Tang Jiaxuan and DPRK Ambassador to China 
Chu Chang-chun attended the reception. 


Southeast Asia & Pacific 


Jiang Zemin Meets Australia’s Robert Hawke 


OW0307132393 Beijing XINHUA in English 1244 
GMT 3 Jui 93 


[Text] Beijing, July J (XINHUA)}—Chinese President 
Jiang Zemin met here today with former Australian 
Prime Minister Robert Hawke. 


During the meeting Jiang expressed appreciation for the 
positive efforts Robert Hawke made when he was in 
office for promoting friendly cooperation between China 
and Australia. 


It is wise and far-sighted for the Australian Government 
to stand for strengthening cooperation in the Asia- 
Pacific region, Jiang said. The Chinese Gove:nmen* is 
willing to enhance its ties with Australia, strengthen 
bilateral cooperation and to make joint efforts with the 
Australian Government to maintain peace and stability 
in the Asia-Pacific region and promote economic pros- 
perity in the area. 
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Hawke said that he had devoted himself to promoting 
the development of relations between A Stralia and 
China when he was prime minister. 


He said he witnessed great changes in China each time he 
visited the country. He expressed appreciation for 
China's achievements in its reform and opening to the 
outside world. 


Hawke is here attending an international symposium on 


prospects for cooperation and development in East Asia 
over the next decade. 


„ 
ew 


Begins Visit 
BK0407122493 Singapore Singapore Broadcasting 
Corporation in English 1100 GMT 4 Jul 93 


[Summary from poor reception] Senior Minister Lee 
Kuan Yew is now in Qingdao at the start of g week-long 
visit to China's Shandong Province. He is leading more 
than 150 officials and businessmen to assess the invest- 
ment potential and infrastructure there. This evening 
Shandong party Secretary Jiang Chunyun and Governor 
Zhao Zhihao will host a dinner for the Singapore dele- 
gation. Mr. Zhao was in Singapore last month on an 
investment promotion mission for his province. Singa- 
pore companies are already involved in over six projects 
in Shandong worth more than Singapore $190 million. 


Jiang Chunyun Meets Lee 
OW0407150893 Beying XINHUA in English 1452 
GMT 4 Jul 93 


[Text] Qingdao, July 4 (XINHUA)}—Lee Kuan Yew, 
senior minister of Singapore, arrived here today at head 
of a big government and business cc}: tion to explore 
opportunities of expanding cooper >» with this coastal 
province of China. 


The 170-member delegation, also headed by Deputy 
Prime Minister Ong Teng Cheong, arrived this afternoon 


by a special plane. 


Jiang Chunyun, secretary of the Shandong Provincial 
Committee of the Chinese Communist Party, met with 
the Singaporean visitors and briefed them on Shan- 
dong's economic development. 


According to sources, the chief purpose of the delega- 
tion's visit is to study the investment environment of the 
Jiaodong Peninsula and explore ways of expanding eco- 
nomic and technological cooperation with the coastal 
cities of Qingdao, Yantai and Weihai in Shandong 
Province. 
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Zhao Zhihao Meets Lee 


SK050705 1593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 4 Jul 93 


[Text] On the afternoon of 4 July, Zhao Zhihao, deputy 
secretary of the provincial party committee and provin- 
cial governor, briefed the Singapore Government dele- 
gation and the entourage on Shandong Province’s eco- 
nomic development situation at the multipurpose hall of 
Haitian Hotel. 


Zhao Zhihao said: Since the 1980’s, promoted by our 
country’s general principle of reform and opening up, 
Shandong’s economy and social undertakings have wit- 
nessed vigor and vitality and realized an historical leap. 
The gross national product has increased at an annual 
average rate of 11.1 percent, and the economic strength 
has been enhanced noticeably. Communications, energy, 
post and telecommunications, and other infrastructure 
facilities have developed fairly rapidly. The developed 
agriculture, the industry with a strong foundation, and 
the rapidly rising tertiary industry have laid a solid 
foundation for Shandong’s leap. We are firmly con- 
vinced that during the 2lst century, Shandong will 
appear in the world with a brand new image of richness, 
prosperity, and civilization. 

Zhao Zhihao said: Previously, I visited Singapore and 
saw personally the great achievements made by the 
people of Singapore under the leadership of their gov- 
ernment and the leading persons in various trades. I have 
learned a great deal from them. I personally felt that the 
people of Singapore are very friendly towards the Chi- 
nese people, especially the people of Shandong. I am 
convinced that our friendship will be as stable as Tai 
Shan and our cooperation will be as extensive as the sea. 


Jiang Chunyun, member of the Political Bureau of the 
party Central Committee and secretary of the provincial 
party committee, and Hu Ping, director of the special 
development zone office of the State Council, attended 
the report meeting. Vice Governor Song Fatang presided 
over the report meeting. 


Jiang Chunyun Hosts Lee 


SK0507035393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 4 Jul 93 


[Text] On the evening of 4 July, Jiang Chunyun, member 
of the Political Bureau of the party Central Committee 
and secretary of the provincial party committee, cor- 
dially met with the Singaporean guests of honor Lee 
Kuan Yew, senior minister of Singapore, and his wife; 
and Ong Teng Cheong, deputy prime minister, and his 
wife at the meeting hall of Haitian Hotel. 


The host and the guests held friendly talks in an enthu- 
siastic atmosphere. Jiang Chunyun said: Senior Minister 
Lee Kuan Yew is a leading person of Singapore of noble 
character and high prestige. Deputy Prime Minister Ong 
Teng Cheong is a leading person in the prime of life. 
Both of them are the old friends of the people of China 
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and Shandong. Over the past years, these two old friends 
have made positive contributions to the economic coop- 
eration and exchange between China and Singapore and 
between Singapore and Shandong. We wish to convey 
hearty thanks to them for this. 


Jiang Chunyun said: The visit of the Singaporean guests 
of honor to Shandong is a great happy event of the 
people of Shandong, and is another great mass fervor on 
Singapore created in Shandong after Prime Minister 
Goh Chok Tong's visit to Shandong in April this year. At 
present, the cooperation and exchange between Shan- 
dong and Singapore is only in an initiative stage. The 
prospects for future cooperation will be very bright. 
Shandong will open its door widely to the world and to 
Singapore. We welcome Singapore to make investments, 
run enterprises, and do business in Shandong. 


Senior Minister Lee Kuan Yew thanked Shandong for its 
lavish hospitality. He said: Over the past few years, 
Shandong’s economy has rapidly developed. This is 
resulted from reform and opening up. Prime Minister 
Goh Chok Tong has a very good impression of Shandong 
after his visit to Yantai and Weihai in April of this year. 
He greatly wishes to make investments in Shandong. 
Deputy Prime Minister Ong Teng Cheong and | have 
never been to Shandong before. So, we decided to come 
and have a look of it. I greatly hope that Singapore will 
further strengthen cooperation and exchange in various 
fields with Shandong. 


During the meeting, Hu Ping, director of the special 
development zone office of the State Council; Zhao 
Zhihao, deputy secretary of the provincial party com- 
mittee and provincial governor, Song Fatang, vice pro- 
vincial governor; and Yu Zhengsheng, secretary of 
Qingdao city party committee and city mayor, were 
present at the occasion. 


Jiang Hosts Banquet for Lee 
SK0507043093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 4 Jul 93 


[Text] On the evening of 4 July, the Shandong Provincial 
CPC Committee and the provincial people’s government 
held a grand banquet to welcome Lee Kuan Yew, senior 
minister of Singapore, and his wife; Ong Teng Cheong, 
deputy prime minister, and his wife; and other Singa- 
porean guests of honor who also joined in the visit. The 
welcoming banquet was presided over by Wu Zhongshu, 
director of the provincial Foreign Affairs Office. 


Jiang Chunyun, member of the Political Bureau of the 
party Central Committee and secretary of the provincial 
party committee, proposed a toast. He said: Today we 
feel greatly honored to welcome the Singapore distin- 
guished guests who came from afar at the beautiful 
coastal city of Qingdao. Let me extend warm welcome 
and lofty respect to the honorable Singapore guests on 
behalf of the Shandong provincial party committee, the 
Shandong provincial government, and the people 
throughout the province. Jiang Chunyun said: The 
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friendly contacts between China and Singapore go back 
to ancient times. Since 1984, Senior Minister Lee Kuan 
Yew, Prime Minister Goh Chok Tong, and Deputy 
Prime Minister Ong Teng Cheong have successively led 
delegations to visit our province. This has played a 
tremendous role in promoting cooperation and exchange 
in the economic sphere as well as in other spheres 
between Shandong and Singapore and in improving 
friendship between both sides. Today, the coming of 
honorable Senior Minister Lee Kuan Yew and Deputy 
Prime Minister Ong Teng Cheong and all Singapore 
distinguished guests has brought us not only the friend- 
ship of the Singapore Government and people but also 
the advanced experiences of Singapore in economic 
development and social management. This will surely 
add a new and brilliant page to the friendship between 
the two countries of China and Singapore and to the 
cooperation between the two sides of Shandong and 


Singapore. 


Jiang, Lee Go to Qingdao 
SK0607021693 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 5 Jul 93 


[Text] On 5 July, visiting places of interest and going 
sightseeing in Qingdao were Lee Kuan Yew, senior 
minister of Singapore; and Ong Teng Cheong, deputy 
prime minister of Singapore; and their entourage; who 
were accompanied by Jiang Chunyun, member of the 
CPC Central Committee’s Political Bureau and secretary 
of the Shandong provincial party committee; Hu Ping, 
director of the special development zone office under the 
State Council; 7 O Zhihao, deputy secretary of the 
provincial party committee and governor of the prov- 
ince; Song Fatang, vic governor of the province; and Yu 
Zhengsheng, secretary of the Qingdao city party com- 
mittee and mayor of the city. 


At 0930 that morning the Singapore honored guests, 
including Lee Kuan Yew and Ong Teng Cheong, arrived, 
full of zest, at the wharf of Huangdao by the Gang Lei 
pleasure boat. They visited the Qianwan wharf of the 
Huangdao development zone and the Xinjiekou pro- 
cessing and bonded zones and heard the briefings on the 
relevant situation. The Singapore honored guests also 
made a city tour in which they visited the Xiaoyushan 
and Xiaoqingdao Parks and the International Naval 
Club in Qingdao. Wherever they went, they were warmly 
welcomed by the city’s people. During their visit, they 
were brifed by Yu Zhengsheng on the city's situation in 
economic development and the city’s investment envi- 
ronment. 


In the evening that day, the Qingdao city party com- 
mittee and people’s government hosted a banquet in the 
Badaguan Guesthouse in honor of the Singapore hon- 
ored guests. Attending the banquet were leading com- 
rades, including Jiang Chunyun, Hu Ping, Zhao Zhihao, 
and Song Fatang; and Cheng Tong Fatt, ambassador of 
Singapore in China. 
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Jiang, Lee See Industrial Park 


SK0707022593 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 6 Jul 93 


[Text] Accompanied by Jiang Chunyun, member of the 
CPC Central Committee's Political Bureau and secretary 
of the provincial party committee, and others, the Sin- 
gapore honored guests, including Senior Minister Lee 
Kuan Yew and Deputy Premier Ong Teng Cheong, 
visited the high science and technology industrial park in 
Qingdao and heard the briefing on the situation con- 
cerned. The Singapore honored guests were extremely 
interested in the fine investment environment of 


Qingdao. 


Lee Discusses Projects 


SK0707032493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 6 Jul 93 


[Text] From 4 to 6 July the Singapore economic and trade 
delegation accompanied Lee Kuan Yew, senior minister of 
Singapore, and Ong Teng Cheong, deputy prime minister of 
Singapore, on their visit and fact-finding tours in Qingdao. 
The delegation also held extensive talks in the economic and 
trade fields with Qingdao. Over the past two days it has held 
the talks on 65 projects of various categories with the city 
and signed one contract, two agreements, and three letters of 
intent. Of the 65 projects, half are productive ones; four are 
large-facility constuction projects; 12 are real estate busi- 
nesses; eight are import and export projects; and six are 
financial businesses. The Singapore delegation has been 
greatly interested in building highways along the beaches of 
Jiaozhou Bay, in the construction of subways, in the expan- 
sion of Liuping Airport in Qingdao, and in contracting the 
development projects of economic development zones and 
high science and technology industrial parks. Following 
their thoroughgoing fact-finding tours, the Singapore dele- 
gation will continue its talks with the city. 


Lee Goes to Yantai 


SK0707030193 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 6 Jul 93 


Text] Accompanied by Hu Ping, director of the special 
development zone office under the State Council; Zhao 
Zhihao, deputy secretary of the provincial party com- 
mittee and governor of the province; and Song Fatang, 
vice governor of the province; the Singaporean honored 
guests, including Lee Kuan Yew, senior minister of 
Singapore, and his wife; as well as Ong Teng Cheong, 
deputy prime minister of Singapore, and his wife; 
arrived in Yantai from Qingdao on the afternoon of 6 
July to pay a friendly visit to the city. 


When arriving at the Yantai Restaurant in the Dongshan 
Guesthouse of Yantai at 1700 that day, the Singapore 
honored guests, including Senior Minister Lee Kuan 
Yew and Deputy Premier Ong Teng Cheong, were 
warmly greeted by the leading comrades of the Yantai 
city party committee and people's government. At 1830 
that day Zhang Huafu, mayor of Yantai city, held a 
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welcome meeting in the Yantai Restaurant, in which he 
briefed the Singapore honored guests on the city's situ- 
ation in opening up, economic development, and invest- 
ment environment. On the evening of that day, the 
Yantai city party committee and people's government 
hosted a banquet in honor of the Singapore honored 
guests and Du Shicheng, secretary of the Yantai city 
party committee, delivered a speech to express welcome 
to the arrival of Singapore honored guests. Attending the 
banquet were Hu Ping, Zhao Zhihao, Song Fatang, and 
Cheng Tong Fatt, ambassador of Singapore in China. 


PRC, Singapore Publishers To Issue Report 


OW0507211693 Beijing XINHUA in English 1533 
GMT 5 Jul 93 


[Text] Hong Kong, July 5 (XINHUA)—Publishers in 
Shanghai and Singapore will start the publication of an 
annual report to help overseas readers know more about 
China's reform and opening to the outside world in 
economic and cultural fields. 


The annual report, China National Day” to be issued in 
Chinese and English in September every year, is jointly 
run by Shanghai Literature and Art Publishing House 
and Sino-Asia Communications and Publishing PTE 
Limited of Singapore. 


Speaking at a press conference here this afternoon, 
Zheng Huang, senior editor of the Shanghai Literature 
and Art Publishing House and editor-in-chief of the 
annual report, said the joint venture has enjoyed support 
from senior Chinese officials and overseas celebrities as 
well as economists and movie stars. 


Ow Weng Fye, managing director of the Sino-Asia Com- 
munications and Publishing PTE Lid., said the 1993 
edition of annual report, at 20,000 copies, will firstly be 
available in Hong Kong, Macao, Singapore and other 
countries and regions in Southeast Asia. 


The two men shared the view that the annual report will 
help promote cultural and economic exchanges and 
cooperations between the Chinese Mainland and other 
parts of the world. 


Cambodian Foreign Minister Interviewed 


BK0707042793 Beijing China Radio International in 
Cambodian 1030 GMT 5 Jul 93 


[An Interview with the Prince Foreign Minister 
[Norodom Sirivut] of the Provisional National Govern- 
ment of Cambodia” by unidentified correspondent; date 
and place not given—read by announcer] 


[Text] On 2 July, after the Provisional National Govern- 
ment of Cambodia [PNGC] was sworn in, Prince 
Norodom Sirivut, PNGC foreign minister, was specially 
interviewed by our China Radio International corre- 
spondent. Following is this special interview in full. First 
of all, our radio correspondent said: We would like to 
congratulate Your Highness on your appointment as 
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PNGC foreign minister. As the new foreign ministei, 
would Your Highness please talk about the diplomatic 
policy of Cambodia in the future? 


Prince Norodom Sirivut said: Thank you and welcome 
to the correspondent of the China Radio International, 
our close friend, for doing the interview. I would like to 
inform you that such a development of the Cambodian 
situation was largely due the contribution of His Royal 
Highness [HRH] Prince Norodom Sihanouk. Cambodia 
has been able to achieve peace and set up the PNGC 
because of the full support of HRH Prince Norodom 
Sihanouk. Since 30 June, Cambodia has been using a 
common name, national flag, and national anthem. This 
is of great significance. This is also a symbol of peace, 
independence, and unity of Cambodia. 


I am greatly honored to be elected Cambodia's new 
foreign minister. Cambodia is a neutral and nonaligned 
country. It hopes to have friendly relations and cooper- 
ation with countries around the world, particularly the 
neighboring countries, on the basis of equality. It relies 
on its strength to develop the country and the nation. 
Independence, neutrality, cooperation, nonviolence, and 
nonalignment are the general principles of the PNGC's 
diplomatic policy. We need and welcome friendly coun- 
tries’ aid to Cambodia. But we absolutely will not accept 
any conditional aid. 


The two countries, Cambodia and China, have very friendly 
and cordial relations. For decades China has given consid- 
erable aid to HRH Prince Norodom Sihanouk and the 
Cambodian people. We hope that such relations will be 
raised to further heights. We recognize only one China and 
will establish political and diplomatic relations only with 
the PRC. We hope that the office of China's representative 
to the Cambodian Supreme National Council [SNC] will be 
turned into the Chinese Embassy to Cambodia soon after 
the PNGC’s birth. 


In the 1970's, China provided a loi of economic aid to 
Cambodia, for example building a radio station and 
many factories. We hope that the Sino-Cambodian rela- 
tions can be reestablished on the same or higher level 
than in the 70's, not only in the diplomatic field but also 
in the economic, cultural, scientific, and technical fields. 


There are many Chinese in Cambodia. Those Chinese, 
who were born in Cambodia, have all regarded China as 
their second motherland. Therefore, we wish that a 
Cambodia-China friendship association and a Cambo- 
dia-China chamber of commerce will be set up very soon 
to further boost the friendship and popular cooperation 
between the two countries. This should be a part of the 
PNGC’s diplomatic task. We will continue to preserve 
and expand the friendly relations with the ASEAN 
member countries, particularly with Thailand. More- 
over, we will pay attention to improving relations with 
neighboring Vietnam and Laos. It is normal that such 
relations should be established on the basis of mutual 
respect for each other's independence, sovereignty, and 
territorial integrity. We will settle disputes, including 
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territory issues, with other countries through peaceful 
means. We propose the reestablishment of Cambodia's 
boundary which was recognized internationally between 
1964 and 1969. 


The United States is a very important country. The 
United States can play an important role in Cambodia's 
reconstruction. However, in the political field, Cam- 
bodia does not need foreign assistance nor does it want 
foreigners as our political mentors to draft our constitu- 
tion. We have HRH Prince Norodom Sihanouk as our 
head of state, an assembly, and a government of our own. 


Japan is also important in our restoration and recon- 
struction task. Japan has made great efforts in this work. 
Cambodia expects continued support from Japan and 
the international community. At present, Cambodia and 
Vietnam still have problems concerning territory and 
immigrants. The PNGC wishes to settle these problems 
through peacefu! consultations. 


The correspondent asked: What should be the relations 
between the PNGC and the SNC? The prince replied: It 
is very difficult to answer this. The SNC is an authority 
within the framework of the Paris agreement. Now the 
constituent assembly has officially restored HRH Prince 
Norodom Sihanouk as head of state and granted him due 
powers. Furthermore, HRH Prince Norodom Sihanouk 
remains SNC Chairman. 


In my view, UNTAC [UN Transitional Authority in 
Cambodia] will withdraw from Cambodia at the end of 
August this year. Now Cambodia has an assemb! and a 
government. Under HRH Prince Norodom Sihanouk's 
leadership, we can and have already determined policies 
on some of Cambodia’s major problems. However, it 
should be realized that before the promulgation of the 
new Cambodian constitution, the SNC's presence is 
legitimate. 


The correspondent asked: Can the PNGC live through 
easily until the promulgation of the constitution and the 
setting up of a new government? The Prince Foreign 
Minister replied: This is a very important issue. The 
Cambodian constituent assembly and the PNGC will 
strive to draft a constitution that responds to the people's 
aspirations. The constituent assembly is largely made up 
of FUNCINPEC [National United Front for an Indepen- 
dent, Neutral, Peaceful, and Cooperative Cambodia]. 
the Cambodian People’s Party, and the Buddhist Liberal 
Democratic Party. The assembly has adopted a clause 
saying that for the assembly to adopt any resolutions, 
there should be a two-thirds majority of the votes. This 
means that all the issues should be debated and unani- 
mously agreed upon by all three parties. Therefore, there 
may be some problems in the future. However, I firmly 
believe that under HRH Prince Norodom Sihanouk's 
leadership, problems can be solved. 


Before UNTAC’s pullout, the troops and police of var- 
ious Cambodian parties should be organized into armed 
forces that are politically unbiased and unified. These 
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armed forces obey the order of the PNGC and the future 
new government. Otherwise, problems would emerge in 
the transitional period. 

Economic matters are also major ones during Cambo- 
dia’s transitional period. At present, the Cambodian 
economy is at a standstill. A lot of capital is needed. This 
has become an issue which is waiting to be urgently 
solved by the PNGC in administering the state. Cam- 
bodia hopes for support and assistance from the inter- 
national community to help the PNGC go through this 
difficult time. 


Finally, the correspondent asked Prince Norodom 
Sirivut to talk about his personal side. Prince Norodom 
Sirivut said: I was born on 8 June 1951. 1 am 42 years old 
this year. From 1970 to 1971, I studied science at Phnom 
Penh University. At the end of 1971, I went to the 
United States to join anti-U.S. organizations. From 1972 
to 1976, I studied economics at a French university. In 
1983 I started to work for FUNCINPEC, mainly in 
Europe, to rally Cambodians living in Europe to support 
the Cambodian people's resistance movement. 


In 1988, I arrived at the camp of HRH Prince Norodom 
Sihanouk side along the Cambodian-Thai border to join 
the struggle against foreign aggression. In 1989 I was 
appointed FUNCINPEC General Secretary. Since 1990, 
I have been in charge of FUNCINPEC’s diplomatic 
affairs. In November 1991, I returned to Phnom Penh as 
the first FUNCINPEC member and became one of 
FUNCINPEC’s main figures in the country. 


The correspondent also learned that Prince Norodom 
Sirivut currently has one son and two daughters. His wife 
is French. he likes to play music. He used to play the 
guitar and the piano. He also likes to play table tennis. 


When the correspondent thanked the Prince Foreign 
Minister and took leave of him, the prince said: At 
present I really want to study Chinese and hope that the 
Cambodia-China friendship association can be reestab- 
lished soon. This has been my aim for a long time. Now 
the occasion is ripe. 


Sihanouk Urges Khmer Rouge on Peace Process 


BK0707055793 Beijing China Radio International in 
Cambodian 1030 GMT 6 Jul 93 


[Text] On 3 July, His Royal Highness [HRH] Prince 
Norodom Sihanouk, head of state and chairman of the 
Supreme National Council, following a ceremony to 
distribute medicine from China at the royal palace, said 
to the China Radio correspondent: I hope that the Party 
of Democratic Kampuchea [PDK] can soon join the 
Cambodian national reconciliation process. The prince 
said that earlier the PDK had opposed foreign agression; 
that was a patriotic act. Now the Cambodian People’s 
Party and various Cambodian political parties are 
striving to achieve peace and national reconciliation and 
to rebuild Cambodia. If the PDK can join this process, 
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this would also be a patriotic act. HRH Prince Norodom 
Sihanouk welcomed the PDK to join this process. 


He said he has issued an order to reopen the PDK office 
in Phnom Penh; PDK officials can continue to work 
there. The prince suggested that the PDK continue to 
establish relations with other parties, particularly with 
the Provisional National Government of Cambodia, and 
to contribute to finding a good future for Cambodia. 


Yunnan Provincial Group Visits Burmese Leader 


OW0707134593 Beijing XINHUA in English 1301 
GMT 7 Jul 93 


[Text] Yangon, July 7 (XINHUA)—Lt-Gen Khin Nyunt, 
first secretary of the ruling State Law and Order Resto- 
ration Council (SLORC), received the visiting Yunnan 
provincial government delegation here today. 


In the cordial conversation, the SLORC secretary and the 
delegation head Pu Chaozhu happily reviewed the long 
hi of Sino-M (B | friendship relati 


Khin Nyunt said: “The good relations have veen estab- 
lished by leaders of the older ions of the two 
countries and we have duties to inherit and develop 
them”. 


He added that the SLORC had paid attention to 
improving the friendly relations between the two coun- 
tries since it came into power in 1988. 


The SLORC secretary who visited China three times and 
inspected Myanmar-China border areas on many occa- 
sions, said that in addition to economic and trade 
cooperation, we should strengthen mutual exchanges 
and cooperation in culture and sports sectors and in 
other fields. 


The two sides held that “it is very important to improve the 
border traffic between Myanmar and Yunnan Province so 
as to promote their economic and trade cooperation.” 


The delegation arrived in the country on June 30 at the 
invitation of the Myanmar Foreign Ministry. 


Since its arrival, the delegation has met with seven 
government ministers and the matters relating to 
strengthening economic and trade cooperation between 
Myanmar and Yunnan Province were discussed. 


Burmese Minister Inspects China-Built Factory 


OW0307090593 Beijing XINHUA in English 0730 
GMT 3 Jul 93 


[Text] Yangon [Rangoon], July 3 (XINHUA)— 
Myanmar [Burma] Minister for Industry (1) Sein Aung 
Friday {2 July] inspected a China-built caustic soda 
factory project in southeast Myanmar’s Mon State, an 
official report said here today. 

During his inspection, the minister held discussions with 
technicians from China and officials of the project. 
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He said he came to fulfil the requirement of the caustic 
soda factory project being constructed as a symbol of 
Sino-Myanmar friendly relations. 


He was delighted with the progress achieved in the work 
due to concerted efforts and the spirit of fraternity 
prevailing between Chinese technicians and Myanmar 


A contract for building a caustic soda plant in Sittang 
township of Mon State was signed in 1992 and the 
project will be completed within two years. 


The factory will produce 5,000 tons of caustic soda 
annually after it goes into operation. 


China Remains New Zealand's Biggest Wool 
OW0707063693 Beijing XINHUA in English 0539 
GMT 7 Jul 93 


[Text] Wellington, July 7 (XINHUA)—China remained 
New Zealand [NZ] wool's biggest buyer in the 1992/93 
financial year ending June 30, purchasing about 20 
percent of its wool exports. 


Of the total wool sales overseas of 963,378 bales, or 
114,000 tonnes, in the year, China is said to have 
imported more 22,000 tonnes [as received], a slight fall 
on the previous years, the wool board old XINHUA 
today. 


Despite a tiny fall of China's purchase, the total wool 
sold overseas through auction showed a decline of 17 
percent on the previous year figure, with earnings plum- 
meting by 20 percent to 505.4 million (270 million U.S. 
dollars), the source said. About 60 percent of the wool 
sold are carpet wool. 


The Chinese market has absorbed around 22 to 25 
percent of NZ's wool over the past few years. 


Nepal imported 10 percent, the board said. This made 
the small kingdom NZ’s second largest wool export 
destination. 


The United Kingdom and Japan took 9 percent and 8 
percent respectively, about the same amount as last year. 


Near East & South Asia 


Li Landing Signs Accords, Ends Mideast Tour 
OW0807082393 Beijing XINHUA in English 0723 
GMT 8 Jul 93 


{“Roundup” by Chen Wenru and Yhaiqi: New Page of 
China-Gulf Cooperation“ 


[Text] Muscat, July 8 (XINHUA)—Chinese Vice- 
Premier Li Lanqing and a government economic delega- 
tion led by him ended their 18-day Gulf tour today, 
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opening a new page of economic and trade cooperation 
between China and Gulf states. 


The large Chinese economic delegation, the first high 
ranking official team of this kind in many years, dis- 
cussed with Gulf leaders means of boosting friendship 
and cooperation in economy and trade during its Gulf 
tour from June 21 to July 8. 


The team visited Kuwait, Saudi Arabia, Bahrain, Qatar, 
the United Arab Emirates (UAE), Oman and Iran. 


Li’s visit was widely welcomed and given much attention 
by Gulf leaders. 


He was received by Saudi King Fahd, Kuwaiti Amir 
Jabir al-Ahmad al-Sabah, Bahraini Amir ‘Isa Bin- 
Salman al Khalifa, Iranian President Hashemi- 
Rafsanjani, Omani Sultan Qabus and UAE Crown 
Prince Shaykh Khalifah Bin-Zayid as well as Qatari 
acting Amir Shaykh Hamad Bin-Khalifah al Thani. 


They expressed hope to further develop economic and 
trade relations with China. 


During the visit, Li briefed Gulf leaders on China’s 
general economic situation, basic financial and trade 
policies, and investment opportunities in the country 
which has experienced some 15 years of reform and 
opening to the outside world. 


He said China would increase its exports to oil-rich Gulf 
states for more Gulf commodities, such as crude oil and 
natural gas as well as petrochemical products. 


Both China and the Gulf states expressed strong willing- 
ness to boost bilateral cooperation. 


The Sino-Kuwaiti mixed committee for economic, tech- 
nical and trade cooperation held its third meeting in 
Kuwait, and the Chinese-Bahraini joint committee for 
such cooperation met for the first time in Bahrain. 
Summaries of the meetings were signed. 


In Qatar, the two sides signed a trade agreement, while in 
the UAE, Li inked two accords on investment protection 
and on avoiding double taxation. He also signed a 
summary of the third meeting of the Sino-UAE mixed 
economic committee. 


In Iran, the Chinese vice-premier held talks with Iranian 
officials on enhancing economic cooperation between 
the two countries. 


In Oman, China and the sultanate signed a summary of 
their joint economic committee meeting. 


Economists and officials in the Gulf believe that the visit 
attached importance to practical results and will pro- 
mote the development of cooperation in the fields of 
economy, trade and technology. 


Some major Chinese industrial corporations have signed 
a series of trade agreements with their Gulf counterparts. 
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From 1995 on, China will import 3-3.5 million tons of 
crude oil from Saudi Arabia a year. And from 1994 on, it 
will import 500,000 tons of crude oil from the UAE each 


year 


Meanwhile, China will buy 25,000 tons of fertilizer from 
the UAE and 74,000 tons from Qatar this year. 


The deals were widely seen as China's efforts to seek 
trade balance with the Gulf states and diversify its 
foreign trade. 


China and the Gulf have enjoyed good relations. 


The two-way direct trade volume between China and six 
Gulf Cooperation Council (GCC) countries in 1992 
reached more than 1.4 billion U.S. dollars. 


The bulk of the GCC investment abroad, estimated at 
over 350 billion dollars, are based in the West. But there 
have been calls for Gulf businesses to explore other 
markets like China and other Asian countries after 
currency fluctuation and market instability caused them 
huge losses. 


The Chinese vice-premier's visit and his extensive con- 
tacts with local businessmen and entrepreneurs have 
surely enhanced mutual understanding between China 
and the Gulf states, thus opening a new era for their 
closer economic and trade cooperation. 


China, India To Establish Joint Ventures 


OW0807055993 Beijing XINHUA in English 0543 
GMT 8 Jul 93 


Texij New Delhi, July 8 (XINHUA)—lIndia and China 
have decided to set up joint ventures, Indian minister of 
state of steel said here on Wednesday [7 July]. 


Addressing the parliamentary consultative committe: 
attached to his ministry, Santosh Mohan Dev said that 
the joint ventures, which will be set up in either country, 
will be for iron ore and coking coal. The two countries 
will also explore possibilities of joint participation in 
international tenders on steel technology and consul- 
tancy services for World Bank projects or in third 
countries, he added. 


He said that this was the outcome of his visit to China 
last month. 


He said that during his stay in China, discussions were 
held on technology transfer on mini blast furnace pul- 
verized coal injection technology from China to India 
and technology transfer of direct reduction of iron ore 
from India to China. 


FBIS-CHI-93-129 
8 July 1993 


Sub-Saharan Africa 


Hainan Governor Receives Guinean Bank Chief 


HK0407055593 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 2 Jul 93 


{Text} At Canglong Hotel in Haikou yesterday afternoon 
{2 July], provincial Governor Ruan Chongwu met with 
(Yangnongnei), governor of the Central Bank of the 
Republic of Guinea, and his three-member party. The 
guests and the host exchanged information. 


The governor of the Central Bank of the Republic of 
Guinea and his party had come to China for a visit 
invited by the People’s Bank of China. The purpose of 
their visit is to find out about China's economic devel- 
opment and the reform of its economic and monetary 
structures, and to exchange views on strengthening the 
communication and cooperation between the central 
banks of China and Guinea and between the banking 
sectors of the two countries. 


The guests arrived in Haikou on the evening of 30 June. 
They visited and inspected the state of opening up and 
monetary structure in Haikou. 


At the meeting, Governor Ruan Chongwu extended 
warm congratulations to the guests. He said: The 
Republic of Guinea is a relatively rich country in Africa 
and started to commit itself to reform at quite an early 
stage. We welcome Guinea's monetary sector to commu- 
nicate and cooperate with Hainan. 


Governor (Yangnongnei) praised Hainan's unique pref- 
erential policies and the achievements it has scored since 
the beginning of the reform and opening up. 


PRC Olympic Committee Official Visits Nigeria 


OW0407134993 Beijing XINHUA in English 1044 
GMT 4 Jul 93 


[By Xiong Mingshan and Gu Zhengit.] 


[Text] Lagos, June 4 (XINHUA)—He Zhenliang, president 
of China Olympic Committee and first vice-president of the 
International Olympic Committee, and his party concluded 
their visit to Nigeria on Saturday [3 July]. 


He said his visit is mainly aimed at enhancing friendly 
cooperation in sports between the two countries and 
expressing deep friendship the Chinese people and 
sportsmen cherish for their Nigerian counterparts. 


He was speaking at a meeting on Saturday with Alhaji 
Buba Ahmed, first vice-president of Nigeria Olympic 
Committee, and Henry Adefope, member of the Inter- 
national Olympic Committee, as well as other Nigerian 
sporns officials. 


The Chinese official voiced his appreciation over Nige- 
progress in many sports fields, such as track and 
eld, boxing, and football, hoping the two countries will 
continue to support each other. 
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Referring to Beijing's bid for Olympic Games in the year 
2000, he said, it is not only a bid of Beijing city, but also 
an aspiration of the whole Chinese nation including 
Overseas Chinese and compatriots in Hong Kong, 
Macao and Taiwan. 


As a developing country, he said, China bids for Olympic 
Games, actually on behalf of developing countries. 


“The games will be in the year to say good bye to the old 
century and to usher in a new century. It is meaningful 
for developing countries to play much bigger role in 
world affairs, in sports affairs and in Olympic affairs in 
the next century,” he added. 

During the meeting, the Nigerian side expressed warm 
welcome to him and his entourage with Adefope 
speaking highly of the friendly cooperation in sports 
between Nigeria and China. 

He Zhenliang and his party arrived in Nigeria on July 2 
at the invitation of Nigeria Olympic Committee. On 
Friday he paid a courtesy call on Alex Akinyele, 
chairman of the Nigerian National Sports Commission, 
under the company of Wu Jiankang, charge d'affaires of 
the Chinese Embassy here. 


West Europe 


Rong Yiren Receives Swiss Entrepreneur 


OW0607 104493 Beijing XINHUA in English 0841 
GMT 6 Jul 93 


[Text] Beijing, July 6 (XINHUA)—Chinese Vice- 
President Rong Yiren said here today that China will 
strengthen economic law-making and improve its eco- 
nomic legal system to create a sound climate for foreign 
investment. 


During his meeting with David de Pury [name as 
received], chairman of the ABB Corporation of Switzer- 
land, Rong said that economic, legal and administrative 
means are required to tackle the problems that arise in 
the course of transition to a socialist market economic 


system. 


He added that these means are a guarantee of healthy 
economic growth. 


Briefing the guests on China's economy, Rong said that 
the current economic situation is “good on the whole”, 
and that the reform and opening-up are deepening. 


On China's economy, Rong said that while the scale in 
investment in some places or economic sectors is some- 
what too big, whereas some other sectors, power gencr- 
ating equipment, d transport and communications in 
particular, still need more investment. 


Noting that ABB has some advantages in these areas. 
Rong welcomed the investment of ABB and other Swiss 
companies in these fields. 
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De Pury, who is on his first visit to China, said that while 
the economic growth of most countries in the world now is 
very slow, China and the entire east Asia region are enjoying 
rapid development. He added that China has been placed at 
the top of his corporation’s considerations. 


n 


SK060705 1593 Beijing BEIJING RIBAO in Chinese 
3 Jun 93 pl 


[Text] On 2 June, at the Great Hall of the People, a 
ceremony was held to sign the contract on establishing 
the Beijing Beifang Yuehai Nyoplan Motor Company 
Limited, a joint venture commorly organized by the 
Beijing Beifang Motor Works, the Hong Kong Yuehai 
(Group) Zhenmei Tourist and the German 
Nyoplan Corporation. Zou Jiahua, Lai Jinlie, and Zhang 
Junjiu attended the signing ceremony. 


With a total investment of $65 million, this joint venture 
is located within the area of the Beijing Beifang Motor 
Works. The German Nyoplan Corporation will make an 
investment with the special technology of its latest bus 
models and with some buses in kind. The Beijing Beifang 
Motor Works will make an investment with buildings, 
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equipment, special technology, and industrial property 
right. The Hong Kong Yuehai Zhenmei Tourist Corpo- 
ration will make an investment in cash. The joint ven- 
ture will primarily produce the “Beifang-brand” high- 
grade luxury large buses, with an expected annual 
production capacity of 1,500 buses. 


Spanish Bank Establishes Office in Beijing 


OW0507134893 Beijing XINHUA in English 1327 
GMT 5 Jul 93 


[Text] Beijing, July 5 (XINHUA)—“Banco Santander”, 


a Spanish bank, opened a representative office in Beijing 
today. 


This is the bank’s first representative office in China. 


Spanish Ambassador to China Amador Martinez Mor- 
cillo, Deputy Governor of the Bank of China Lei Zuhua, 
Vice-Mayor of Beijing Meng Xuenong and other leading 
officials from departments concerned attended the inau- 
guration ceremony here this evening. 


“Banco Santander” was founded in 1857. Its headquar- 
ters is in Santander, a city in north Spain. 
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Political & Social 


‘Activist’ ‘Released’ From ‘Inspection Tour’ 
HK0807010093 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jul 93 p 13 


{By Daniel Kwan] 


{Text} Guangzhou authorities have released Democracy 
Wall movement activist Wang Xizhe after forcing him to go 
on an “inspection tour” of the Zhuhai Special Economic 
Zone. Mr Wang was detained by Public Security Bureau 
police last Saturday. He was allowed to return home on 
Tuesday [6 July] night. He is still under strict surveillance. 
The activist originally planned to meet Hong Kong 
human rights lobbyist and businessman John Kamm last 
Sunday to seek his “business advice”. Mr Kamm said 


yesterday that Mr Wang telephoned him after his release 
and apologised for failing to meet him. 


Although Mr Wang said he had been treated well in 
Zhuhai, he was reluctant to go into details about his 

. Mr Wang's wife, Su Jiang, was told by 
police last Saturday that they had taken Mr Wang on a 
week-long inspection tour. But Mr Kamm said yesterday 
that Mr Wang did not explain why the police had 
brought him home early. 


Mr Wang was warned last month that he should stop 
giving interviews to foreign reporters or writing for 
foreign publications. Sources said the detention was 
apparently related to Mr Wang's plan to open a chil- 
dren's bookstore in Guangzhou with Shanghai dissident 
Fu Shengi, who was arrested last month. 


Sources in Guangzhou said police had also renewed 
pressure on Pastor Samuel Lamb, warning him that his 
Damazhan House Church was illegal. According to the 
sources, Pastor Lamb was visited by Public Security 
officials on Monday. They said he must comply with 
government regulations by registering with the Guang- 
zhou Three-Self Patriotic Movement—the official 
church authority. Pastor Lamb has refused to register 
with the official church, saying such a compromise was 
against his religion. The Damazhan House Church has 
been raided many times by Public Security Bureau 
officials who fear the 69-year-old pastor will establish a 
close link with foreign church organisations. 

Meanwhile, a director of the Public Security Ministry in 
Beijing pledged that Chinese overseas students returning 
home to visit family or to work would be free to leave the 
country. The director of the Entry and Exit Department of 
the Public Security Ministry, Mao Fengping, said in an 
interview with the New China News Agency [XINHUA] 
that students would no longer need police approval to leave 
the country after their visits. They would be free to go as 
long as they had the necessary visas from their destination 
countries, he said. “Facts have shown that Chinese studying 
overseas who wish to return home and leave the country 
again have no problem doing so,” Mr Mao said. 
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Daily Urges Ending Support to Losing Enterprises 
HK0707131093 Beijing RENMIN RIBAO in Chinese 
6 Jul 93 p 2 


Economic Jottings” by Pi Zi (4122 1311): “The 
Market Is Ruthless”) 


[Text] Funds are precious and the supply is tight. How- 
ever, large amounts of money have been pumped into 
enterprises which can yield few or even no economic 
return. There have been more money injections than 
returns, and sometimes the moncy simply goes never to 
return. With so many bottomless pits that can never be 
filled, it is no wonder that the money supply is becoming 
increasingly tight. Even if funds could “come from the 
heaven like the water of the Huang He,” there would 
hardly be enough funds to fill all these “bottomless pits.” 


To ease the intensified situation of money supply and 
ensure sufficient funds for key construction, we need to 
stop up all these bottomless pits for funds, and use the 
best steel to make the knife's edge. Although everybody 
understands it in theory, it is a lot more difficult to make 
a real move and make an example of large enterprises 
which are plagued by huge losses, heavy debts, and 
irrational capital utilization. Putting other issues aside, it 
is very hard to pass the “barrier of being sympathetic” in 
the first place: How can one be so heartless as to lop off 
enterprises which are run with painstaking efforts and 
which have made contributions, more or less, to the 
state? What should we do if these enterprises really 
announce bankruptcy? Dragged along by the sentiment 
of sympathy, people grant loans to these enterprises as 
before, and they can remain as loss-makers with the 
money for a longer time. The planned economic system, 
which was practiced for many years, has given rise to a 
“doctrine of paternal love.” Under this doctrine, enter- 
prises feel comfortable continuing to suckling from the 
government and functioning under the “system of the 
big pot.” However, a suckling child can never grow up. 


The market is ruthless and it believes in no tears. It is an 
ironclad rule of the market that only the superior sur- 
vive, while the inferior are eliminated. “Paternal love“ 
can last for a while, but not for a lifetime. All, mules or 
horses, will be sent for a stroll in the market, and only the 
smart can survive permanently. During the course of 
changing the operational mechanism of enterprises and 
readjusting the monetary system, enterprises will inevi- 
tably be placed in the market, and the big pot will be 
broken up one day. Therefore, the only way out for 
enterprises is to actively take on market competition. 


Only by selecting the superior and eliminating the infe- 
rior can we make an effective allocation of existing 
economic resources. If we fail to block up these “bottom- 
less pits,” how can funds, as a valuable economic 
resource, flow toward where they are needed most? And 
how can we enhance macroeconomic efficiency? By 
felling those large loss-making enterprises which suffer 
from irrational capital utilization, we can leave them 
with no choice but to seek ways to survive.“ We can 
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force them to make painstaking efforts in seeking ways to 
make flexible use of existing funds and to improve their 
economic efficiency. What if we eventually force them to 
collapse? There is nothing surprising about that either. 
Putting into practice the market economy is not withou- 
cost, and it is exactly this cost that enables the market 
economy to maintain its vigor. 
In the final analysis, accelerating reform remains what 
we need to do at the present stage. Without changing the 
operational mechanism of enterprises or transforming 
government functions, enterprises can find no way to 
abandon the bosom of the government and plunge 
themselves into the vast sea of competition; without 
reforming the monetary system and enabling banks to 
give full play to their actual functions, banks will not 
make a real move and chop those “Ma Ji's“ [7456 6204, 
the name of an ill-behaved general during the Three 
— period]; and without setting up a social insur- 
ance system and seeking proper solutions to problems 
lriggered by the closure of enterprises, the bankruptcy of 
enterprises will remain a strategy only on paper. 
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[By Willy Wo-lap Lam] 


[Text] A key document to be endorsed at the forth- 

coming Third Plenum of the party’s Central Committee 

will highlight macro-level control mechanisms initiated 

by the state. The document, entitled Certain questions on 

the construction of the system of the socialist market 

eng will be discussed by the plenum, tentatively for 
ober. 


Chinese sources said the document would lay down the 
general principles for the next stage of market reforms. 
They said that, in view of the current financial crisis, the 
leadership had decided to revise reform proposals made 
by patriarch Deng Xiaoping throughout 1992. “The 
leadership has officially labelled ongoing measures to 
cool down the economy as an effort to ‘boost macro-level 
adjustments and controls’,” an economic source said. 


“Certain Questions will contain justifications for the fact 
that these macro-level tools will remain even after eco- 
nomic problems are over.” The source said that, while 
radical reformists allied to Mr Deng had advocated the 
full-scale replacement of state fiats by market mecha- 
nisms, the document would strike a “balance” between 
market forces and state intervention. 


Mr Jiang, who has used Prime Minister Li Peng’s eclipse 
to grab economic decision-making powers, has seized the 
initiative in the drafting of the document. It is under- 
stood that the document's drafters include such Jiang 
cronies as Central Committee Policy Research Office 
vice-chief Teng Wen-sheng and propaganda vice-chief 
Zheng Bijian. 


FBIS-CHI-93-129 
8 July 1993 


Intellectuals in Beijing said Mr Jiang was trying to 
consolidate his power base by conciliating central plan- 
ners, who attacked the more radical aspects of Mr Deng’s 
reforms last year. Meanwhile, Western diplomats said 
Mr Deng had been forced to acquiesce in the partial 
restoration of state fiats. They said the patriarch, a major 
backer of Executive Vice-Premier Zhu Rongji, hoped the 
former Shanghai mayor could re-activate his radical 
reforms after he had succeeded in cooling down the 
economy. 


The diplomats doubted Hong Kong press reports that Mr 
Deng, 88, would take part in a national meeting on the 
economy to be held in the seaside resort of Beidaihe this 
month. A senior diplomat said: “Deng Xiaoping is on the 
defensive. He can only make a counter- attack after the 
economy, and his health, have sufficiently recovered.” 


‘Forced Sales’ of Bonds Go ‘Into High Gear’ 
HK0807012093 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jul 93 p 12 


[By John Kohut in Beijing] 


[Text] Beijing's forced sales of treasury bonds has gone 
into high gear this week, making it likely that the 
Government will finally be able to unload the hitherto 
spurned issue. But Chinese and foreign analysts say that 
the sales risk incurring widespread resentment among 
workers, who are already disgruntled with higher infla- 
tion and other new burdens resulting from the economic 
reforms over the past year. 


Last week, the Beijing-funded Wen Wei Po of Hong 
Kong outlined a 16-point austerity package, which 
included forcing workers to purchase all government 
bonds by July 15. This year's 37 billion yuan (HK$49.91 
billion) issue of state treasury bonds originally expired 
on May |, but was so under-subscribed that the Govern- 
ment decided to extend the issue period. Officials 
blamed the poor sales on the fund-raising activities of 
enterprises, including issues of stocks and bonds with 
coupons of 20 percent or more. 


Forced sales of treasury bonds have been taking place 
over the past few months, but it is only this week, after 
the austerity programme came into effect, that many 
work units and government departments became serious 
about collecting funds. “The Industrial and Commercial 
(Administration) Bureau telephoned mc and said I had 
to pay a certain amount of money by the following day,” 
said one Chinese businessmen. “I said I didn't have the 
money. They said | would have to consider the conse- 
quences (f not paying. They didn't say what the conse- 
quences would be, but it was a threat.” 


The source said that about half of his associates at other 
businesses had received similar calls to hand in funds by 
yesterday. The way in which the sales are forced upon 
workers varies from unit to unit. “Today they issued my 
salary, but instead gave me this,” said one white collar 
worker, taking out three bonds valued at 100 yuan each. 
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Other units have notified workers that, wher being 
issued their salaries this month, they wil! have to hand 
over money immediately to buy bonds. Stil! other units 
take funds out of th ir company or c ice accounts to buy 
bonds on behalf of workers, who will ihen have to make 
a series of monthly reimbursements. “Yorkers are being 
asked to contribute a month's salary or ort o the bond 
drive. “No one wants this stuff, especially when they 
could use the money to buy other (higher iel ding) bonds 
or stocks. People think they are losing oui,” the white 
collar worker said. 


A soldier said he had to hand over 400 yuan to buy 
bonds. His superiors were trying to surpass their quota, 
to demonstrate their patriotism, he said. “There may be 
more strikes in the second half of the year because of the 
bond sales,” a Chinese intellectual said. He said that, 
according to an internal Labour Ministry document, in 
the first half of this year there were 190 cases of strikes 
and protests across China involving about 50,000 
* — The strikes and protests have gone unreported 
in China. 


Zhu Gives ‘Shanghai Faction’ Central Bank Posts 


HK0807011093 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Jul 93 pp 1, 13 


[By Willy Wo-lap Lam] 


[Text] Chinese Executive Vice-Premier Zhu Rongji has 
consolidated his hold over the State Council by pro- 
moting more members of his Shanghai faction to key 
slots in the banking and finance system. Mr Zhu, who 
has displaced the ailing Prime Minister Li Peng as 
effective head of government, has also begun a personnel 
shake-up of the cabinet office. And at a national confer- 
ence of central bankers which has just ended, Mr Zhu, 
who is also governor of the People’s Bank of China, 
pledged to restore fiscal order within six months. 


Banking sources in Beijing and Hong Kong said three 
veteran finance cadres, Dai Xianglong, Zhu Xiao-hua 
and Wang Qishan, would soon be named vice-governors 
of the bank. Mr Dai and Mr Zhu, both from Shanghai 
and personal friends of the Vice-Premier, are expected to 
strengthen the latter’s control over the banking sector. 


Mr Dai, in his late 50s, is president of the Shanghai- 
based Bank of Communications, which has spearheaded 
financial reform in the city. Mr Zhu, in his 40s, is a 
fast-rising star in the financial establishment and a 
respected reformist. A former cadre in Shanghai's for- 

eign trade department and the local branch of the 
People's Bank, Mr Zhu is a vice-president of the 
Shanghai branch of the Bank of China. 


Upon his appointmen’* as head of the central bank last 
week, Mr Zhu Rongj: had already promoted vice- 
governor Zhou Zhengqing. who is his protege, the insti- 
tution’s first vice-governor and secretary of its Commu- 
nist Party committee. 
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Chinese sources said,. however, the “Zhu faction” was 
pitted against two representatives of the central plan- 
ners. Mr Wang, also expected to be named vice- 
governor, is the son-in-law of the arch- conservative 
former vice-premier, Yao Yilin. A vice-president of the 
People’s Construction Bank of China and a former head 
of a state investment company in rural projects, Mr 
Wang is considered a conservative in economic and 
ideological matters. Analysts said Mr Wang would find 
an ally in incumbent vice-governor Chen Yuan, the son 
of conservative patriarch Chen Yun. They said despite 
earlier speculation that Mr Chen might be seconded to a 
senior position in the Asian Development Bank, the 
conservative economist would be likely to remain in his 
position in the near future. 

Meanwhile, Mr Zhu Rongji has begun a reshuffle of the 
core apparatus of the cabinet through the promotion of 
moderate technocrats. The New China News Agency 
reported yesterday that Liu Jimin, Li Shuwen and Zhang 
Kezhi had been named vice secretaries- general of the 
State Council. Mr Liu is the party boss of Wuxi, Jiangsu 
Province, one of the most prosperous cities in the 
country. Mr Li and Mr Zhang, who are not listed ‘5 
official directories, are believed to be technocrats. 


Meanwhile, sources in Beijing said that at the conference 
of bankers, Mr Zhu called upon finance cadres to restore 
fiscal order in “three to six months”. It is understood Mr 
Zhu pledged his support to central and local-level 
bankers against “illegal and improper” requests for 


Liu Jiang Reports to NPC on Agriculture 
OW0807034893 Beijing XINHUA Domestic Service in 
Chinese 0908 GMT 28 Jun 93 


[Text] Beijing, 28 Jun (XINHUA)—Entrusted by the 
State Council, Agriculture Minister Liu Jiang today 
reported to the National People’s Congress [NPC] 
Standing Committee on the agricultural situation. He 
said: The present situation in agriculture and the rural 
economy is good on the whole. A good harvest is 
expected for summer grain crops, products for the “veg- 
etable basket” project have steadily increased, and vil- 
lage and town enterprises have continuously developed. 
He also pointed out: In the process of transformation 
and development of the agricultural and rural economic 
structures, there are also some problems that are not to 


be neglected. 


On the reform and development of agriculture and the 
rural economy, Liu Jiang said: As of now, grain prices 
have been decontrolled in 28 provinces (regions, and 
municipalities), 282 prefectures and cities, and more 
than 1,900 counties. Smooth implementation of the 
major reform in grain buying and selling, which concerns 
the vital interests of every household, is the biggest 
achievement in accelerating reforms over the past year 
or so. This also marks the beginning of a new period in 
the rural economy's reform and development. At the 
same time, corresponding reforms have also been carried 
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out in the management systems and operating mecha- 
nisms of agriculture and the rural economy. 


Liu Jiang said: Peasants’ incomes have increased to 
some extent as a result of the continuous development of 
agricultural production and the rural economy's steady 
growth. After solving the problems of food and clothing, 
people in the countryside are striding toward a relatively 
comfortable standard of living. 


Liu Jiang pointed out: Rural reform and development 
have promoted the national economy's reform and 
development as a whole. The successful reform of the 
rural economic structure has created conditions for 


will be about the same as that of last year, a bumper year. 
The country’s acreage sown to summer rapeseed is 
cctienated 04 990000 come tone than that of test yous, and 
the total rapeseed output will be 10 percent less. The 
reduction in output results mainly from the decrease of 
the acreage sown to rapeseed and from natural disasters, 
such as low temperatures and frosts in the spring. 


for this project. Viewing from the situatior in the first 
half of this year, production for these projects steadily 
increased, supplies on the market were adequate, and 
prices remained stable. Compared with the same period 
last year, the total meat output was estimated to increase 
4 percent from January to May, dairy products 3 per- 
cent, poultry output 5 percent, and aquatic products 5.3 
percent. The total vegetable output in spring and 
summer went up 2.2 percent. 


Liu Jiang sa. Compared with last year, village and town 
enterprises have continuously developed, and their output 
value, profits, and taxes have all increased. Village and town 
collective industries are estimated to deliver 46 billion yuan 
of profits and taxes to the state from January to May, an 
increase of 68 percent over the same period last year. 
Because of a rapid rise in prices for raw and semifinished 
materials, however, a and town 
enterprises has somewhat slowed. 


As for problems arising in the transiormation and devel- 
opment of agricultural and rural economic structures, 
Liu Jiang held that such problems mainly manifest 
themselves in five aspects: 1) Peasants are overbur- 
dened, which affects their enthusiasm about planting 
grain and cotton crops; 2) macroeconomic regulation 
and control is not suited to the need to develop a socialist 
market economy in the country; 3) the social service 


network in the countryside does not meet the require- 
ments for the all-around development of agriculture and 
the rural economy; 4) the rural economy's development 
is uneven, and the gap between the central and western 
areas and the coastal developed areas has widened in 
economic development; and 5) the guiding principle of 
agriculture being the foundation of the national 
economy has not yet been truly implemented in some 
localities. 

Liu Jiang said: The party Central Committee and the 
State Council have adopted a series of policies to ensure 
the steady growth of agriculture and the rural economy, 
to continuously deepen rural reforms, and to solve 
outstanding problems in agriculture and the rural 
economy. They are: Continuing to deepen reforms and 
vigorously implementing policies; striving to lighten 
burdens on peasants and to increase their incomes in 
every possible way, strengthening the building of the 
agricultural i ure, improving our overall agri- 
cultural productive ability, and promoting the develop- 
ment of a high-yield, good-quality, and high-efficiency 
agriculture; promoting agricultural scientific research 
and education and the dissemination oſ technical know!l- 
edge and continuing to promote agricultural develop- 
ment through the development of science and education, 
continuing to vigorously develop village and town enter- 
prises, especially in the central and western areas, and 
striving to develop the rural economy in an all-around 
way, strengthening macroeconomic regulation and con- 
trol, changing government functions, and promoting the 
development of market economy in the countryside: 
strengthening the legal system in agriculture to meet the 
need to establish a socialist market economy. and relying 
on all social forces to support a trengthen agriculture. 
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[By Cheng The-lin (6774 1795 2651): “Qiao Shi Relays 
Deng Xiaoping and Peng Zhen's Instructions on Elimi- 
nating Corruption] 


[Text] Peng Zhen Says Some Old Cadres Have Forgotten 
Their Class Origins 


According to informed sources in Beijing, Qiao Shi, 
chairman of the National People’s Congress, talked 
about the arrangements and determination of the 
authorities to fight corruption and decadence at a 
national meeting of heads of procuratorates in mid-June. 
He said: Starting with the Central Committee, our 
party's leaders should use the party constitution to judge 
and examine their own performances, and to see whether 
they are qualified for being a party member and a public 
servant of the people The CPC Central Committee 
Political Bureau believes that if you are not qualified to 
be a party member, it would be better for you to resign at 
your own discretion, for it can be uncomfortable when 


regardiess of who they are, what merits they have, and 
where they come from. If we do not do this, our 
will have betrayed the interests of the people and will 
have ruined the future of the country. 


Qiao Shi also said: The central authorities have already 
soberly observed the phenomenon of abuse of power for 
private ends, corruption and decadence, demanding and 
accepting bribes, and breaching instead of enforcing the law 
that has been spreading within the party cadres contingent 
and deteriorating it. In some departments, some mid- 
ranking and senior leading cadres have committed corrup- 
tion and have broken the law. We have heard the alarm, and 
this is urging us to remove all the vices. 


killed must be killed. At the same tine, obstructions to law 
enforcement must be eliminated. 


The reports also indicated that Hu Jintao, a Standing 
Committee member of the Political Bureau who is in 
charge of organization work, stressed at an organization 
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According to our information, the CPC Central C 
mittee has already sent more than 20 work teams to 
localities and departments to grasp the of building 
clean government. 


33 


OW0607 134393 Beijing XINHUA in English 1150 
GMT 6 Jul 93 


[Text] Beijing, July 6 (XINHUA)}—A first screening 
ceremony today publicized a recently-completed grand 
feature movie to commemorate the birth centenary of 
the late Chairman Mao Zedong (1893-1976). 


General Zhang Zhen, vice-chairman of the Central Mil- 
itary Commission, attended the ceremony. 


“The Autumn Harvest Uprising” spans almost three 
hours dramatizing Mao's early life, when he led a critical 
uprising of the Communist Party of China (CPC) against 
the Kuomintang Government. 


The uprising, occurring on September 9, 1927, in a rural 
area bordering Mao's native Huna) Province and the 
adjacent Jiangxi Province, gave birth to the first division 
of the first Workers and Peasants’ Revolutionary Army, 
or the Red Army. The troop then moved to Jinggang 
Mountains to form China's first rural revolutionary base 
under the leadership of the Communist Party. 


That historical uprising is regarded as a turning point for 
the history of Chinese revolution led by the CPC. During 
that uprising, Mao's troops were comprised of only 1.000 
soldiers, but they then grew to several millions when the 
chairman founded the People’s Republic in 1949. 


The film production team, from the Hunan Xiaoxiang 
Film Studio, heard opinions from senior generals at the 
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Central Military Commission during shooting. Local 
army personnel from Hunan, Mao's birthplace, also 
assisted in the filming. 

Critics here said that the film implies that China still 
attaches great importance tc serious subjects in film 
production. And the theme the film demonstrates, that 
theory must be revised to adapt to the country's specific 
situation, is alive today, critics added. 

Up to now, ten movies and TV operas are in production 
for Mao’s centenary on December 26 this year. 


Correction—Qiao Shi Gives Address to NPC 
HK0707044693 

The following correction pertains to the item headlined 
“Qiao Shi Gives Address,” published in the 6 July China 
DAILY REPORT, pages 32-35: 


Page 33, column one, first paragraph, first sentence, 
make read: ...interests of hundreds of millions of peas- 
ants, its formulation and implementation are of great 
significance to ensuring the basic position of agriculture 
in the national economy and the development of the 
socialist market economy in rural areas. It is sure to win 
the support of the vast numbers of peasants. The Law on 
Scientific and Technological Progress... (supplying 
missing sentence) 


Same page, column two, second paragraph, first sen- 
tence, make read: Acceleration of reform and opening up 
and development of the socialist market economy 
urgently require accelerated economic leglislation. (sup- 
plying missing words). 


Same page, same column, same paragraph, last sentence, 
make read: Therefore, the current Standing Committee 
must seize every opportunity to formulate a number of 
laws concerning the market economy as quickly as 
possible. (rewording sentence) 


Page 34, column two, last paragraph, fourth sentence, 
make read: The tortuous road the took before us is also 
worth our using for reference. (supplying missing word 
“tortuous”) 


Page 35, column one, last paragraph, second sentence, 


make read: When formulating laws, we need to conduct 


thoroughgoing studies of legal theory and repeated dem- 
onstrations, and try our utmost to draw up tangible, 
concrete, and workable regulations. (rewording sentence) 


Comparison of Qiao Shi Address to NPC 
HK0707050093 


Beijing RENMIN RIBAO in Chinese on 3 July carries on 
pages | and 4 a 4,000-character XINHUA report entitled: 
“At Second Session of National People's Congress Standing 
Committee, Chairman Qiao Shi Stresses Formulation of 
Laws for Socialist Market Economy.” This has been com- 
pared with the XINHUA Domestic Service Chinese version 


regulation and control and those that promote coordinated 
economic development; and, four, laws that and 
perfect laws on social security 


the Eighth National People’s [NPC] Standing Com- 
mittee (2 July 1993). (supplying additional passages) 


Science & Technology 
Song Jian on Nongovernmental Science Firms 


cluded in Zhengzhou yesterday afternoon. Song Jian, 
state councillor and minister of the State Science and 
Technology Commission, gave an important speech, 
entitled: Struggle for the Science and Technology 
Industry. 


government-run enterprises, as well as town and town- 
ship enterprises, are a new force helping to bring about 
rapid development in China's economic construction. It 
is estimated that the [words indistinct] income of all the 
nongovernment-run scientific and technological enter- 
prises nationwide this year will exceed 25 billion yuan. 


Song Jian said: Nongovernment-run scientific and tech- 
nological enterprises have developed and expanded in 
the course of deepening the reform under the guidance of 
Comrade Deng Xiaoping’s theory of building sociaiiwm 
with Chinese characteristics and the spirit of the | 4h 
national party congress. In developing nongovernmen|- 
run scientific and technological enterprises, it is cspe- 
cially important to pay attention to the following four 


aspects: 


First, it is necessary to keep raising the strength of 
enterprises and lead them steadily into the industrial 
sector and [words indistinct]. Second, it is necessary to 
optimize the organizational structure and develop a 
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system of scientific management. Third, it is necessary to 
bring up a new generation of scientific and technological 
entrepreneurs and professionals. Fourth, nongovern- 
ment-run scientific and technological enterprises must 
pay close attention to the building of socialist spiritual 
civilization and conduct scientific management and eth- 
ical operations. 

Song Jian demanded that governments and departments 
at all levels strengthen guidance and services for nongov- 
ernment-run scientific and enterprises, 
improve [words indistinct], adopt practical and effective 
measures, and create a fine environment and conditions 
for the long-term coexistence, shared development, and 
[words indistinct] of nongovernment-run scientific and 
technological enterprises. 

Some leading comrades of central departments and 
Henan Province, including Sun Fuling, Li Changchun 
[secretary], Ma Zhongcheng [governor], Lin Yinghai, 
{name indistinct], and (Wang Zhiyuan), attended the 
closing ceremony of the conference. 


Committee Judges New AIDS Drug ‘Successful’ 


HK0607034093 Beijing CHINA DAILY in English 
5 Jul 93 p 3 


[By staff reporter Li Zhuoyan: “Test Drug Is Judged 
Effective for AIDS”) 


[Text] Guangzhou—An experimental drug that com- 
bines Western medicines with Chinese herbal remedies 
has been prociaimed by a panel of experts as being able 
to “efficiently delay the effects of the AIDS disease in 
HIV-infected people.” 


The appraisal committee in Jiangmen of Guangdong 
Province concluded last Friday [2 July] that the medi- 
cine, named AAC, was able to increase the number of T 
lymphocytes (CD4) in people infected with the human 
immunodeficiency virus (HIV) and thereby improve 
their immunity functions. 


The number of T lymphocytes, which maintain the 
body’s immunity functions, will greatly decrease in HIV- 
infected people and thus lead to AIDS-related complica- 
tions, which are usually the direct causes of death in 
AIDS cases. 


Clinical trials of AAC have been carried out on 150 
HIV-infected people in Yunnan Province, with notice- 
able benefit. 


AAC was jointly developed by the Jiangmen Fine Chem- 
icals Industrial Plant and the Beijing Academy of Mili- 
tary Medical Sciences. 


The appraisal, organized by the Guangdong Committee 
of Science and Technology, was done by a panel led by 
Qian Xinzhong, former State Minister of Public health; 
Wu Dechang, President of the Beijing Academy of 
Military Medical Sciences; and Meng Zhaoke, a research 
fellow of the China Academy of Preventive Medicine. 
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“AAC is a successful combination of Chinese herbal 
medicines and the best Western medicines that can 
handle AIDS at present.“ Qian said. 


According to experts at the appraisal, DTC is recognized 
as the sole medicine with any helpful effect on HIV- 
infected people. 


AAC promises to perform at least as well as DTC, and 
without DTC’s side effects on organs. An admixture of 
Chinese medicines helps AAC protect organs, especially 
of the digestive system. 


Although China has only 900 of the world’s 12 million 
HIV- infected people, Qian said, it is becoming increas- 
ingly urgent for the country to act because the threat of 
AIDS in Asia has become enormous. 


For example, the estimated number of HIV-infected 
cases in India surpasses a million. And Thailand, 
another neighbour of China’s, has become Asia’s greatest 
victim of AIDS. 


Military 


Officials Deny Raising Funds for Arms Buildup 


HK0607023593 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jul 93 p 10 


[By Daniel Kwan] 


[Excerpt] Leading military officers yesterday denied that 
their ambitious plan to turn military industry into a 
civilian business empire was designed to raise funds to 
supplement China’s army budget. Lieutenant-General 
Ding Henggao of the People’s Liberation Army (PLA) 
said in Hong Kong that the commercial application of 
military technology had nothing to do with the army's 
alleged arms buildup. 


He said the commercialisation of military factories was 
important because these manufacturers could also play a 
pivotal role in China’s economic development. “(We 
believe) military technology can be better utilized if it 
can also help in the country’s economic development,” 
he said after officiating at a large-scale military industry 
exhibition in the territory. 


Speaking at the same event, Major-General Nie Li also 
denied the commercialisation programme was meant to 
subsidise the Chinese army. General Nie, who is also the 
vice-chairman of the Science and Technology Com- 
mittee under Commission of Science, Technology and 
Industry for National Defence, said: “Our goal is to 
contribute to our national economic development and 
raise the living standards of our people.” 


General Ding made it clear that the commercialisation 
programme would be confined to hon- military industries 
and hinted that sensitive areas would still be kept our of 
reach of foreign investors. He said as many as 90 percent 
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of factories owned by the PLA would eventually become 
commercial enterprises responsible for their profits and 
losses. 


Director of the Sci-Tech and Education Department of 
China State Shipbuilding Corp, Wang Shouduo, denied 
that the PLA would use profits generated by its commer- 
cial enterprises to build tanks and missiles. He main- 
tained that these enterprises would pay taxes and sur- 
render a portion of their revenue to the state, but it 
would not be used to buy arms. 


It has been reported that Chinese top brass have 
embarked on a military expansion programme and much 
of the capital needed was raised through the rapidly 
expanding PLA business empire. Foreign military ana- 
lysts said China had been shopping for advanced mili- 
tary technology mainly from the former Soviet republics 
and from Eastern Europe. [passage omitted] 


Commentator on Jiang Speech on Study, Practice 


HK0507150593 Beijing JIEFANGJUN BAO in Chinese 
29 Jun 93 pl 


[Commentator's article: “Study Assiduously; Practice 
What One Preaches“] 


[Text] In his speech at a rank-conferring ceremony for 
generals under the auspices of the Central Military 
Commission, Chairman Jiang Zemin called on leading 
cadres at all levels to “study assiduously, practice what 
one preaches, and improve the art of leadership and 
command ability on a constant basis.” This is a require- 
ment not only for leaders at all levels, but for the entire 
contingent of cadres as well. Conscientious implementa- 
tion of the gist of this instruction is of pivotal signifi- 
cance to stepping up the comprehensive building of our 
Army which centers on the modernization drive, and to 
enhancing the combat readiness of troops. 


It is a call of our time to study assiduously and practice 
what one preaches. The modernization drive of both our 
country and Army is presently at a crucial stage, and 
efforts to seize favorable opportunities, speed up the 
pace of development, and narrow the gap with advanced 
countries have a great bearing on the fundamental inter- 
ests of our country and nation. It requires many condi- 
tions to realize the fixed lofty goal of modernizing our 
country and Army, and yet the most important condition 
of all is a high-quality contingent of cadres armed with 
advanced ideologies and scientific knowledge. Though 
great improvement has appeared in the quality of our 
contingent of cadres since reform and opening up was 
first carried out, in the face of the present fast-changing 
situation and arduous tasks, our contingent of cadres still 
lags far behind, whether in matters concerning their 
theoretical foundation or in scientific knowledge. A 
fundamental way to tackle this contradiction, as 
Chairman Jiang has urged, is to study assiduously and 
practice what one advocates. Our leaders at all levels 
should acquire a sober understanding of this issue, 


FBIS-CHI-93-129 
8 July 1993 


cultivate a sense of urgency, earnestly practice what they 
preach, and take the lead in creating a sound atmosphere 
for study and practice. 


To study assiduously, a primary task is to arm our minds 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. Chairman Jiang 
has stressed on many occasions that the study of funda- 
mental Marxist theories should center around the study 
of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, which is a devel- 
opment of Marxism in contemporary China. The his- 
toric contribution of this theory lies with its relatively 
systematic reply to the question of how to build, consol- 
idate, and develop socialism in economically and cultur- 
ally backward countries like China. To maintain a cor- 
rect direction, have the complicated situation well in 
hand, and appropriately handle various contradictions 
on our way toward modernization, we need to devote 
much effort to mastering the gist of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics. 


To comrades working in the Army, the study of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics also means the need to study his 
thinking on Army building during the new period which 
constitutes an important part of his theory. Being the 
result of combining Mao Zedong’s military thought with 
the practice of Army building during the new neriod, 
Comrade Deng Xiaoping’s thinking on Army building 
during the new period reflects the basic rules of Army 
building during the new period, and serves as an essen- 
tial base and guiding ideology for us in order to succeed 
in Army building and reform under new historical con- 
ditions. Over the past several years, a key reason why our 
Army can smoothly bring about a strategic change to its 
guiding ideology on Army building; and why the troops 
can constantly take new strides in the building of revo- 
lutionization, modernization, and standardization lies 
with the implementation of Comrade Deng Xiaoping’s 
thinking on Army building during the new period. At the 
present stage, we should take further steps in study and 
research in light of the new situation and tasks, succeed 
in tackling deep-rooted problems that crop up during the 
building and reform of the Army, carry forward fine 
traditions, base ourselves on realistic conditions and face 
up to future challenges, act earnestly in line with the 
blueprint designed by Comrade Deng Xiaoping on Army 
building, take the road of cultivating crack troops with 
Chinese characteristics, comprehensively enhance 
combat readiness, and reliably fulfill the sacred mission 
of safeguarding the security of our motherland and the 
stability of our society. 


When talking about studies, Chairman Jiang has stressed 
repeatedly the need to attach great importance to 
learning high and new scientific and technological 
knowledge. Science and technology are not only a pri- 
mary productive force, but also an important combat 
force. As man’s latest accomplishments in under- 
standing, conquering, and utilizing nature, high and new 
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science and technology have influenced and determined 
in a more profound way the growth and decline of actual 
national strength. We can see with our own eyes that 
alongside the rapid development of high and new tech- 
nologies, modern wars have undergone many changes 
and developed a great many new features, from the mode 
and means of operation to strategies and tactics. Under 
such circumstances, the experience and knowledge we 
accumulated in the past is far from sufficient. Under 
such a situation, we should try hard to learn high and 
new scientific and technological , and to trace 
and study the developments of modem science and 
technology, especially the applications and effects of 
high and new technologies in the military field. Only by 
so doing can we constantly enrich and develop our 
Army's traditional theory of operation while carrying it 
forward, give play to the distinguished advantages of the 
peoples Army and people's wars under modern techno- 
logical conditions, and earnestly enhance the moderniza- 
tion level of our Army. 


To attain fruitful results in our study, we must integrate 
study with practice, study for the purpose of application, 
and put everything one advocates into practice. Genuine 


comes from practice. The Marxist theory of 


knowledge has told us that practice is not only a higher 
stage of study, but also a criterion for judging the results 
of study. We study for the purpose of solving practical 
problems that crop up during the construction and 
reform of our country and Army. A correct under- 
standing of the objectives of study determines that study 
has a distinct nature of practice, and it can be said that 
not a si step of study can be separated from the 
investigation and settlement of practical problems. Our 
studies should be closely integrated with the implemen- 
tation of the party’s basic line and the spirit of the 14th 
party congress, and closely linked to the settlement of 


major problems and *he successful fulfillment of each 
unit’s tasks. Questi ich as how leading cadres can 
take the entire situ: ato account and enhance their 


strategic awareness, the troops can succeed in all 
fields of endeavor by centering around the moderniza- 
tion drive, how we can ourselves to the new situa- 
tion of developing a socialist market economy, how the 
Army can strengthen and improve its ideological and 
political work as well as management, and how the 
building of leading bodies and the cadres contingent can 
be further reinforced are all we need to answer seriously 
in our studies. The superb art of leadership, outstanding 
command ability, and strong strategic awareness are not 
innate, but come through assiduous and persevering 
studies and practice. We must carry forward the good 
style of studying the integration of theory with practice, 
strive to bring about vitality and constructive results 
through study, and constantly push forward the reform 
and building of our Army. 


Economic & Agricultural 


Central Bank To Intervene To Stabilize Currency 
a Hong Kong AFP in English 0529 GMT 


[Text] Beijing, July 8 (AFP)—Central bank intervention 
will be used to stabilize the Chinese currency, bank 
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deputy governor Chen Yuan said here Thursday [8 July]. 
It was the first time Beijing has acknowledged interven- 
tion to guide the value of the renminbi yuan, which has 
surged against the dollar in the last week and closed 
Wednesday in Shanghai at 8.44, up 23 percent from a 
mid-June low of 10.92. 


Chen, one of five deputy heads of the People’s Bank of 
China, also said adjustment of interest rates would 
become the “main tool” for guiding China's monetary 
policy. China would continue to “strengthen the central 
dank's adjustment of the foreign exchange market, sta- 
bilize the renminbi's exchange rate and establish a rea- 
sonable exchange rate mechanism so that the renminbi 
will gradually become an internationally convertible 
currency,” he told an international finance conference. 


The central bank has previously used artificial ceilings to 
prevent fluctuations in the yuan, and the decision to 
intervene took China a step closer to falling in line with 
international banking practices. The bank would rely 
mainly on economic and legislative means to adjust 
monetary and fiscal policy, Chen said. 


Western financial brokers said that China had been 
converting Hong Kong dollars into U.S. dollars on the 
Hong Kong market and then injecting them into China's 
limited-access domestic money markets. In another bid 
to strengthen the yuan, it has also been requiring Chinese 
firms vith overseas operations to repatriate some of 
their hard currency. 


Chen said he hoped for the yuan to become convertible 
“as soon as possible.” China said last month that it 
would make the yuan convertible within five years as 
part of its efforts to regain access to the General Agree- 
ment on Tariffs and Trade. 


Bank Issues Circular on Investment Funds 


HK0707002593 Hong Kong CHING CHI TAO PAO in 
Chinese No 26, 5 Jul 93 p 34 


From China Economic News” column: “People’s Bank 
of China To Adopt Major Measures To Rectify Order of 
Financial Market“ 


[Text] In a bid to rectify the order of the monetary 
market, the People’s Bank of China issued a circular the 
other day, urging all localities to put an immediate end to 
unstandardized issuance of investment funds securities 
and (trust benefit bonds) [xin tuo shou yi zhai juan 0207 
2094 0649 4135 0280 0457]. The circular included the 
following major points: 


1. In accordance with the specific stipulations of the 
State Council, the People’s Bank of China will be respon- 
sible for the assessment and management of securities 
institutions, and for the examination and approval of the 
issuance and listing of investment funds securities, 
bonds issued by monetary institutions, and (trust benefit 
bonds), and for the establishment of investment fund 


26 NATIONAL AFFAIRS 


management companies. The establishment of invest- 
ment funds and investment fund management compa- 
nies by Chinese monetary institutions outside the Chi- 
nese border will, without exception, be subj to the 
assessment of branches of the People’s Bank at the 
provincial (municipal) level which eventually will 
submit their cases to the headquarters for final approval. 
Without obtaining permission from the headquarters in 
advance, no department is allowed to overstep its 
authority to conduct any assessment and grant approval. 


2. A comprehensive screening process will be conducted 
on investment funds securities, (trust benefit bonds), and 
investment funds management companies respectively 
issued, listed, and established prior to April 1993 
without the permission of the headquarters. 


3. People’s banks in all localities should earnestly 
strengthen their management over investment funds, 
(trust benefit bonds), and investment fund management 
companies. Anyone who conducts examination and 
grants approval in the future without proper authoriza- 
tion will be dealt with severely according to the relevant 
stipulations of the State Council against arbitrary fund 
raising activities that already have disturbed the mone- 
tary order. 


Taxation Administration Targets ‘Newly-Rich’ 
HK040705 1593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 1 


[By Wang Yong: “New Income Tax Laws To Crack 
Down on Evaders”} 


[Text] China is getting ready to rewrite its individual 
income tax laws as living costs soar and pay envelopes 
bulge. 


Officials with the State Taxation Administration (STA) 
are eager to collect more from the newly-rich who are not 
paying their share of taxes. 


But they say the tax-free ceiling for individual earners 
will also be raised from its current level of 400 yuan 
($69), giving a break to lower-income earners. 


At present, an individual is taxed if their overall monthly 
income, including outside income, surpasses 400 yuan. 


The official revealed that the STA would orchestrate a 
campaign later this year to tighten up control over 
taxation on individual incomes. 


Also, STA is planning to make a uniform package out of 
the existing taxation regulations, so they will apply 
universally to Chinese and foreigners in China. 


But the higher tax-free ceiling does not mean an auto- 
matic loss of State income from personal tax because 
better collection methods and higher earnings are 
pushing up tax revenue. 
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“The country will pull in more than the 1992 figure of 
934 million yuan ($161 million) from the sector this 


year,” the official predicted. 


In the first four months, China gleaned 320 million yuan 
($55.2 million) from individual taxpayers, up 27 percent 
over the same period last year. 


The growth rate outpaced that of the country's taxation 
on industrial and commercial earnings. 

Individual income tax has become an important money 
spinner for the State coffers. 

Chinese individual financial assets (including bank 
deposits, bonds and shares) rocketed to nearly 2 trillion 


yuan ($345 billion) by the end of last year, making up 75 
percent of China's gross national product. 


That excludes cash in the hands of individuals. 


But even so individual tax income accounts for less than 
one- three-hundredth of China's total State revenue a 


year. 
“There's great potential to tap,” the official said. 


In developed countries, individual income tax may make 
up at least one-third of the overall revenue. 


It is generally agreed that what the STA derives from 
individual taxpayers falls far short of what is lost through 
tax evasion. 


“It's hard to screen what we call ‘invisible’ personal 
income nowadays,” the official said. 


The bulk of what STA takes comes from people's ordi- 
nary salaries, which in many cases are less than their real 
income. 


The burgeoning market economy has allowed a lot of 
people to strike paydirt through kickbacks, but without 
being taxed. 


Analysts say if individual income tax is collected effi- 
ciently, China's financial situation would improve and 
income distribution would be more equitable. 


So far, teetering State enterprises have generated most of 
China's tax income. 


In another development, China's tax from self-employed 
businesses this year will surpass the 1992 level of 20.3 
billion yuan ($3.5 billion). 


Zhang Zhenghua, also with STA, predicted that tax from 
this sector would make up close to 10 percent of China's 
total this year. 


In the first five months, the sector's tax revenue was 8.7 
billion yuan ($1.5 billion), up 22.1 percent over the 1992 


corresponding period. 
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Zhang said self-employed businesses would get equal 
footing in competition with State rivals this year when 
tax rates on the two sectors would be unified. 


In many cases, self-employed businesses have had to pay 
higher taxes than their State counterparts. 


‘Experts’ Urge Measures To ‘Fine Tune’ Economy 
HK0407070093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 8 


[Article by Zhang vu' an: “Signs of Overheating; Experts 
Urge Fine Tuning To Strengthen Macro-Control of 
Economy] 


[Text] Economic experts are calling for more effective 
measures to fine tune the Chinese economy as signs of 
overheating start to emerge. 


But the overheating is not too serious and doesn’t 
require full- scale austerity, Peng Zhilong, an official in 
These remarks reflect concerns expressed by top Chinese 
leaders at an informal discussion on the country's cur- 
rent economic situation earlicr this week. The leaders, 
including Party General Secretary Jiang Zemin, pointed 
out that contradictions and problems have emerged in 
the economy, some of which are glaring. 


The clear message from the discussion was that macro 
controls will be strengthened through economic and 
legislative means, and necessary administrative means 
will be adopted to back them up. 

Analysis based on the current economic situation shows 
that development of the national economy does show 
“signs of overheating,” Peng said. 

First of all, price rises were substantial in the first five 
months of this year. During that period, the prices of 
energy and raw materials jumped up 31 percent over the 
same period last year. In 35 large and medium cities, 
inflation rose by 16.7 percent while the country’s average 
retail price index surpassed the safety line of 10 percent. 


Secondly, supply of production materials was restrained 
by bottlenecks in transportation and energy sectors. In 
many places, coal and crude oil could not be delivered to 
the markets because of inadequate transportation 
capacity. Shortages of electricity became a common 
phenomenon. 


Despite a remarkable increase in production of rolled 
steel, supply of rolled steel still lagged behind demand 
while prices of timber and glass increased sharply due to 
strong demand. 


Thirdly, the country’s international balance of trade was 
not as good as last year. In the January-May period, 
China suffered a trade deficit of $1.63 billion. Rising 
imports dragged down China's state foreign exchange 
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reserve to $19.45 billion by the end of May, representing 
a drop of $5.6 billion from the same period last year. 


However, Peng stressed the current overheating was not 
that serious and what the country needs is to adopt more 
effective measures to strengthen its fine tuning of the 
economy instead of full-scale austerity. 


Peng said the inflation was mainly caused by the after- 
math of the government's price reforms last year. 


At the same time, enterprises saw their sales and effi- 
ciency grow. In the January-May period, 94 percent of 
products made by enterprises were sold, up 2 percentage 
points from last year. 


Moreover, the State's foreign exchange reserves of 
$19.45 billion remained at a normal level. In fact, the 
country’s foreign exchange purchasing ability was not 
low because many enterprises deposit their own hard 
currency in foreign-run banks. 


But, relevant State departments should strengthen the 
macro- control of investment and gradually establish a 
system of investment control. If the supply of funds is 
tightened, the investment boom will cool down in the 
second half of this year. 


Analyst Forecasts ‘About 10 Percent’ Inflation 


HK0407055793 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 1 


[By Zhang Yu'an: “Quick Action Needed To Curb 
Inflation”} 


[Text] A market analyst has predicted nationwide infla- 
tion will soar to about 10 percent this year. 


Zhang Xuhong, an analyst with the China Market Devel- 
opment Institute, said the government must pay partic- 
ular attention and take effective measures to avoid sharp 
price rises. 

But he added the country’s current inflation is still 
within the limit that can be controlled and endured. He 
told Business Weekly in an interview last week that 
“potential inflationary pressures have started to work” 
caused by the rapid growth of the national economy and 
increasing prices throughout the country. 


Statistics show the national inflation level was 8.4 per- 
cent in January, 8.7 percent in February, 10.2 percent in 
March and 10.9 percent in April. 


In the country’s 35 large and medium cities, living costs 
rose by 16.7 percent in the January-May period, already 
close to the 18.5 inflation figure in 1988, which led to a 
three-year austerity and tight-credit programme. 


Viewed from the present economic situation, inflation 
still can be kept within an “endurable limit” if effective 
marco-control measures are taken, he said. Otherwise, 
inflation will probably become quite serious” this year, 
he said. 


He noted that experience shows inflation, once it starts, 
will accelerate and is impossible to stop unless macro 
measures are used. If the measures come late, the cost 
will be great. 


The 1988 high inflation caused a nationwide buying 
spree and bank run. 


To avoid serious inflation, he suggested relevant depart- 
ments do the following work: 


—Enhance macro-control to avoid a full-scale over- 
heating of the economy. At present, there are already 
signs of overheating in some places; 

—Avoid blind growth and let the market and resources 
decide the economic growth; 

—Limit investment size, N for projects already 
under construction. Both administrative and legal 
measures should be taken to draft a regulation on 
management of investment in different places; 

Improve currency management and introduce a quota 
system for issuing bank loans. 


Yangtze Delta Areas Attract Foreign Investment 


OW0307114793 Beijing XINHUA in English 1027 
GMT 3 Jul 93 


[Text] Nanjing, July 3 (XINHUA)—Provinces and cities 
in the Yangtze River delta have exerted great efforts to 
improve local infrastructures over the past decade, 
which are paying off and have drawn large funds from 
overseas. 


In the first five months of this year alone, more than 
7,000 foreign-funded enterprises were set up in the area, 
involving a foreign investment up to eight billion U.S. 
dollars. 


The area has 23,000 firms with overseas investment with 
total foreign capital nearing 30 billion U.S. dollars, about 
one fourth of the total overseas capital introduced into 
the country in recent years. 


The delta area covers Shanghai and parts of Jiangsu and 
Zhejiang Provinces and is one of the most developed 
areas of the China. It provides one fifth of the country’s 
general social production and exports. 


To lure more foreign investors, local governments have 
poured huge funds into infrastructures over the past 
dozen years. 


Since 1979, Shanghai has invested 35 billion yuan (about 
six billion U.S. dollars) in building up its infrastructures 
including two large bridges across the Huangpu River, an 
international airport and a railway project in the New 
Pudong Area or the east part of Shanghai. 


In Jiangsu and Zhejiang, tens of billions of yuan have 
also been spent building highways, ports, power plants, 
tele-communications projects and other facilities. 
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Local governments have issued a series of preferential 
policies for overseas investment, and over 20 develop- 
ment zones have been opened including three free trade 
zones, seven technological development zones and two 
international tourist holiday resorts. 

The sound investment climate in the delta has drawn 
many internationally-famed companies. Nearly a hun- 
dred large transnational companies have invested in 145 
projects in Shanghai, with a foreign capital totalling l. 6 
billion U.S. dollars. 


Meanwhile, about 30 large foreign firms have poured 
funds into Jiangsu Province. 


Local observers speak highly of developing the New 
Pudong Area, and say that it will attract more advanced 
foreign technological industries. It is of great importance 
for future development of the Yangtze River basin and 
the country as a whole. 


In 1992 alone, official figures show, more than 400 
technology- intensive foreign funded projects were set up 
in the delta area. Each represented capital investment 
averaging more than 10 million U.S. dollars. 


Overseas Investors Help State-Run Enterprises 


OW0407063793 Beijing XINHUA in English 0415 
GMT 4 Jul 93 


[Text] Dalian, July 4 (XINHUA)—Overseas investors 
are being brought in under contract to help revitalize 
outmoded state enterprises in north China's Liaoning 
Province. 


This was disclosed by Gao Guozhu, vice-governor of 
Liaoning Province, at a news conference held here on 
Thursday [2 July]. The vice-governor described the 
policy as more flexible and attractive to overseas busi- 


ness people. 


An old industrial base, Liaoning has roughly ten percent 
of the country’s state-owned large and medium-size 
enterprises. About 70 percent were built before 1949 and 
in the 50’s and 60's. 


The province has been using overseas capital and tech- 
nology to speed up reforms in old enterprises, but the 
varied industrial pattern and the sheer size of the enter- 
prises makes the reforms somewhat difficult. 


To forge ahead with the enterprise reform, the province 
has already taken a step further to include cooperation in 
technology, equipment, management, product develop- 
ment and market expansion, plus the pooling of capital. 


One Chinese enterprise can cooperate with more than 
one foreign partner, and vice versa. As a result, it has 
created new and more diversified industrial patterns like 
optimum product setups, export- orientation, in-depth 
processing, and new and high technology. 


The reforms have helpex 
equipment and qualified t 


“img out the advantages of 
nnical personnel in large and 
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medium-sized enterprises and made it easier and faster 
for the Chinese enterprises to achieve international 
standards. Hence, it has benefited both the enterprises 
and their overseas partners with small investment, little 
risk, good performance and faster returns. 


pane Sages Cals ey „„ „ 


OW0407125993 Beijing XINHUA Domestic Service in 
Chinese 0501 GMT 3 Jul 93 


[By FAZHI RIBAO correspondent Hu Yong (5170 0516) 
and XINHUA correspondent Lu Yongjiang (7773 3057 
1696) 


Text] Beijing, 3 Jul (INH UA — The Financial and 
Economic Committee of the National People’s Congress 
(NPC) and the Ministry of Water Resources held a 
forum to mark the fifth anniversary of the promulgation 
of the water law on 2 July. Wang Bingqian, vice 
chairman of the NPC Standing Committee, and Niu 

minister of water resources, spoke respec- 
tively at the meeting. They both stressed the need to raise 
people’s consciousness of the water law and further 
promote the comprehensive enforcement of the water 
law in order to bring water-related undertakings under 
the control of the law and to enable them to make new 
contributions to developing the national economy and 
for social progress. 


Niu Maosheng said that | July 1993 marked the fifth 
anniversary of the implementation of the “Water Law of 
the People’s Republic of China.” He said that the 
nation’s initial water law system has taken shape in the 
last five years with the states promulgation of |1 laws 
and administrative regulations including the “Water and 
Soil Conservation Law,” the “River Course Administra- 
tion Regulations,” and the “Flood Prevention Regula- 
tions,” to supplement the water law, with 23 provinces 
formulating concrete methods for localities to enforce 
the water law, and with county-level people's congresses 
and governments issuing a large number of documents 
regarding norms on the administration of water. clated 
undertakings. 


According to Niu Maosheng, our country, in line with 
the water law's stipulations, has in recent years stepped 
up work on drawing up a comprehensive plan for river 
basins, decided on a general pattern for developing water 
resources and preventing water-related disasters, orga- 
nized 13 provinces to devise their respective plans for a 
long-term water supply, and mapped out a water supply 
plan for exploring water sources for 50 cities that suffer 
from water shortages. These efforts have greatly facili- 
tated macrocontrol of water resources. Our country has 
also established and perfected a water administration 
system; all levels of water resource departments in var- 
ious river basins and in provinces, autonomous regions, 
prefectures, and counties set up management organs to 
administer water-related affairs and water resources; 
some 1,600 counties launched registration work on 
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issuing permits for water acquisition and implemented 
water-utilization plans. Localities also carried out 
reform for water-utilization fees and popularized such 
water-saving techniques as using pipelines to supply 
water and to irrigate farmland. These measures have 
contributed to the economical use of water and helped 
raise the water utilization rate. 


Since 1989, a system to enforce water resources laws has 
been gradually established. The number of personnel 
who are involved in either full-time or part-time super- 
vision over water-related affairs now stands at 60,000, 
resulting in yearly decreases in the number of cases 
involved in water-related law violations and in the 
number of water-related disputes. The number of cases 
involving violations of water-related laws was down by 
26 percent in 1992, compared with 1991. 


Wang Bingqian said that last year the NPC's Financial 
and Economic Committee carried out spot checks on 
enforcing the water law in some areas. All levels of 
government and relevant departments attached great 
importance to the questions raised and opinions aired by 
the members of the NPC's Financial and Economic 
Committee during the spot checks, and they earnestly 
studied measures to solve those problems. Recently, the 
State Council adopted in principle the “Enforcement 
Methods for Issuing Permits for Acquiring Water,” 
which will surely and greatly facilitate work on managing 
water according to the law. He stressed that the compre- 
hensive implementation of the water law is a long-term 
and arduous work. Because there is still a lot of work to 
do, he urged everyone to work ceaselessly and continue 
to produce more results on bringing water resources 
under the control of the law and to reform water 
resources. 


Qian Zhengying, vice chairman of the National Com- 
mittee of the Chinese People's Political Consultative 
Conference, attended the forum. 


State Issues First Flood Circular for 1993 


OW0707152093 Beijing XINHUA in English 1425 
GMT 7 Jul 93 


[Text] Beijing, July 7 (XINHUA)}—The State Flood 
Control and Drought Relief Headquarters, China's 
national authority for flood control, here today issued its 
first circular on the flood situation this year. 


The circular says that the whole country has entered the 
risk-filled flood season and that all regions must keep a 
close watch on the local flood situation and be prepared 
for potential hazards. 


Since late June, rain and stormy weather has dominated 
regions south of the Yangtze River, causing serious 
floods in areas of Hunan, Jiangxi and Zhejiang Prov- 
inces, the circular continues. 


Though floods in these areas have ebbed due to a 
northward movement of rain clouds, the circular says, 


0 NATIONAL AFFAIRS 


the water level of the Dongting and Boyang Lakes along 
the Yangtze River has been rising. 


In another development, the water level of Taihu Lake in 
east China’s Jiangsu Province reached 3.52 meters on 
July 5, exceeding the danger level of 3.5 meters. 


With the rainy weather forecast to continue in the 
coming days by the meteorological department, and the 
water level of affected areas likely to rise further, Jiangsu 
Province has been preparing for flood dangers. 


In Zhejiang and Jiangxi Provinces, sources say, more 
than 800,000 members of the armed forces, police and 
reserve troops have been mobilized in the fight against 
the flooding of rivers resulting from continuous storms 
„% Cae ae ae 
of people. 


Power Price Increases Set for This 1993 


HK0407041593 Beijing CHINA DAILY in English 
3 Jul 93 p 2 


[By staff reporter Chang Weimin: “Low Power Prices 
May Rise This Vear'] 


[Text] Officials in China’s power industry are busy 
drawing up regulations to reform the nation’s electricity 
pricing system this year. 


According to a timetable set by the Ministry of Power 
Industry, the proposals should be submitted to the State 
Council this month. 


An official with the ministry said yesterday that the rules 
will take effect this year. 


The official said the preparatory work is following guide- 
lines set by the State Council. 


Early this year Shi Dazhen, Ministry of Power Industry, 
admitted that the industry's development has been 
inhibited by artifically low electricity prices set by the 
central government. 


Besides preventing power stations from meeting produc- 
tion costs, let alone making profits, the low prices 
discourage foreign investment in the industry, Shi said. 


But now enterprises and individuals at home and abroad 
are paying close attention to China's effect to reform 
electricity pricing. 

The ministry official said it is too early to say how much 
prices will be allowed to float. 


When the Ministry of Power Industry was created in 
May out of the former Ministry of Erergy Resources, Shi 
outlined three principles for pricing reform. 


Shi said a sound pricing system should guarantee that 
power stations: 
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—Maintain operations while meeting production costs 
and requirements for technical renovation; 

—Repay loans and hand in taxes on time; 

—Be profitable. 


The new pricing system should also guarantee the entire 
industry expand by an average of 8 to 9 percent annually, 
Shi said. 

Since prices concern every individual and enterprise, the 
government will act to protect consumers’ interests. 

In an interview with China Daily, Ran Yin, who is in 
charge of the ministry’s planning department, said spe- 
cial policies are likely to be accorded to Shandong 
Province to accelerate pricing reform in its independent 
power grid. 

Shandong, which has been chosen by the central govern- 
ment to pave the way for other provinces in adopting a 
shareholding system for enterprises, is expected to pro- 
vide valuable lessons for reforming electricity pricing 
systems in other regions. 


Ministry To Help Shanghai Host Commodity Fair 
OW0307115193 Beijing XINHUA in English 1000 
GMT 3 Jul 93 


[Text] Beijing, July 3 (XINHUA)—The Ministry of 
Internal Trade will cooperate with the Shanghai munic- 
ipal government to hold the 1993 Shanghai Commodity 
Fair later this year. 


The government-sponsored fair will be held in the 
Shanghai Hongqiao Economic and Technology Develop- 
ment Zone in November. 


It is aimed at reforming the system of distribution of 
consumer goods and boosting the market economy. 


According to the development center under the ministry, 
all enterprises are welcome to attend the fair. 


So far more than 40 provinces, autonomous regions, 
municipalities and cities have said they will participate 
in the fair. 


Ministry Releases Iron, Steel Production Figures 


OW0307134593 Beijing XINHUA in English 1301 
GMT 3 Jul 93 


[Text] Beijing, July 3 (XINHUA)}—China produced 
43.29 million tons of steel in the first half of 1993, up 
11.6 percent from the same period a year ago, the 
Ministry of the Metallurgical Industry said today. 


During that period, the country's iron production 
climbed by 13.3 percent to 41 million tons, and its rolled 
steel production by 18.6 percent to 37.69 million tons. 


A leading official of the ministry asked Chinese iron and 
steel companies to concentrate on streamlining their 
product structure, upgrading technology and improving 
product quality. 


FBIS-CHI-93-129 
8 July 1993 


Central-South Region 


Hubei Secretary Speaks on CPC Anniversary 
HK0807002093 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 30 Jun 93 


[Text] On the morning of 29 June, the Hubei Provincial 
CPC Committee held a forum to mark the 72d anniver- 
sary of the party’s founding. Comrades attending the 
forum spoke glowingly of their understanding of 
studying Comrade Jiang Zemin's important remarks 
made at the forum marking | July [the day of the CPC’s 
founding]. Further consensus was reached on further 
enhancing the building of party organizations in our 
province, giving play to the key leading role of party 
committees at various levels, ensuring full implementa- 
tion of the basic party line, expediting reform, opening 
up, and modernization, exchanging new experience, and 
putting orward new measures. 


At the meeting, provincial party Secretary Guan 
Guangfu talked emphatically about three issues in 
enhancing party building: First, we must fully under- 
stand the important significance of the work of party 
building under the circumstances of reform, opening up, 
and developing socialist market economy. At present, 
the situation of reform and opening up is spreading like 
wildfire and the task of economic construction is very 
arduous. In the process of expediting the establishment 
of socialist market economy, there are many new things, 
important matters, and difficulties, and the agendas of 
party committees at various levels are always full. Under 
such circumstances, we must lay even more stress on 
enhancing party building. Party leadership and party 
building is the fundamental guarantee for the smooth 
running of reform, opening up, and the construction of 
socialist market economy. As pointed out by Comrade 
Jiang Zemin, we must unite and cement over | 10 million 
people, further liberate and develop productive forces 
through reform, and concentrate our energies on pro- 
moting economic development. The key to realizing the 
magnificent goal of socialist modernization lies in the 
party, the key to deepening reform and to successfully 
creating a socialist market economy unprecedented in 
human history lies in the party, the key to upholding the 
principles of grasping two types of work at the same time 
and of achieving two types of progress lies in the party, 
and the key to maintaining the social and economic 
environment and realizing lasting state order also lies in 
the party. As far as party committees at various levels are 
concerned, it is necessary to master this most important 
key and most fundamental point. 


Guan Guangfu said: Economic construction is the work 
focus of the whole party, and other party tasks, including 
the building of the party itself, must be subordinate to 
and serve the center of economic construction, on which 
we can never waver and be ambiguous. While firmly 
grasping the center, we cannot overlook other work or 
even overemphasize one thing at the expense of others. 
In particular, we must never neglect or slacken our 
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hand sil fo en dene tothe neds of 
tuation of developing a socialist market economy in 
process of striving to expedite the establishment of 
— 2 canine. There are still a number of 
problems in the building of party ideology, style, and 
Organizations. We must also see that in reform and 
opening up, it is inevitable to have black sheep and that 


party building and strengthening and improving party 
leadership is both a long-term fundamental task and a 
major problem to be urgently studied and solved. 


The second issue mentioned by Guan Guangfu was fully 
enhancing party building to gear it to the needs of the 
new situation. Guan Guangfu said: As we are facing the 
new situation of deepening reform, opening up wider, 
and expediting the establishment of socialist market 
economy, we must thoroughly implement various tasks 
of enhancing and improving party building put forward 
by the 14th CPC National Congress, center on the 
general objective of the work of party building to firmly 
grasp the key tasks, strive to build party committees at 
various levels into the staunch core of leading the con- 
struction of socialist modernization, constantly upgrade 
the governing standard and leadership, strengthen the 
cohesiveness and combat effectiveness of party organi- 
zations, and augment CPC members’ party spirit. Every 
CPC member, particularly leading cadres, must act as a 
model of emancipating the mind and seeking truth from 
facts, of engaging in arduous struggle and making selfless 
contributions, of being faithful in the discharge of one's 
duties and being assiduous in one’s work, and of abiding 
by the law and being honest and self-disciplined. At 
present, it is necessary for us to strictly stick to the basic 
party line, to firmly focus on the center of economic 
construction, and to integrate with the practice of reform 
and opening up in order to particularly grasp well several 
points as follows: First, we must strengthen our party's 
ideological and theoretical construction and use Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics to arm party members’ minds so as to 
achieve a high degree of unity with the party Central 
Committee in ideology and politics. Second, we must 
enforce our party's organizational discipline, maintain 
the party Central Committee's authority, ensure the 
unimpeded execution of government decrees and the 
strict enforcement of orders and prohibitions. Third, it is 
necessary to maintain closer ties between the party and 
the masses, carry forward the fine tradition of arduous 
struggle, and wage a profound and lasting struggle 
against corruption, which has a bearing on the success of 
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socialist modernization, on social and political stability, 
and on the destiny of our party and state. 


The third problem mentioned by Guan Guangfu was 
improving the pattern and standard of leadership and 
paying attention to major issues. Party organizations at 
various levels, particularly cadres at or above county 
level, must gear themselves to the needs of developing 
socialist market economy, vigorously improve the pat- 
tern of leadership and work methods, and focus their 
main energies on the correct path of economic develop- 
ment, formulate and execute policies, do well in macro- 
economic regulation, and arouse the enthusiasm of var- 
ious sectors. We must grasp well issues affecting the 
overall situation of economic and social development, 
issues that may emerge as influential amid pariy building 
and ethical progress, and major emerging issues affecting 
social stability and people's livelihood. We must give full 
play to the role of various departments under party 
committees and governments, to the role of people's 
congresses and committees of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC], to the role of 
labor, youth, and women’s organizations responsible as 
media maintaining ties between party committees and 
governments on the one hand and the masses on the 
other, and so on. We must be of one heart and one mind 
in vigorously developing Hubei. We musi uphold the 
principle of doing two types of work at the same time 
with equal importance attached to both, maintain two 
types of enthusiasm, accomplish two types of familiarity, 
and insist on paying attention to both types of progress. 
On the one hand, we must, with great enthusiasm and a 
strong sense of responsibility, promote economic devel- 
opment, and on the other hand, we must, with great 
enthusiasm, do a good job in party building and ethical 
progress. We must also accomplish two types of famil- 
iarity, that , we must be familiar with economic work 
and with the work of party building and promoting 
ethical progress. Leading comrades of party committees 
at all levels must take the lead in making efforts to grasp 
the basic law of socialist market economy while studying 
socialist market economy and to strengthen the skills of 
mastering market economy, and take the lead in studying 
Marxist theories of party building and making efforts to 
explore the law of party building in the new period, thus 
thoroughly enhancing and improving party building. We 
must grasp implementation in a down-to-earth manner. 
This is the year of implementation advocated by the 
provincial party committee. Firm implementation in a 
down-to-earth manner not only refers to economic work, 
but is also a demand set by the provincial party com- 
mittee for the work of party building and other work. In 
particular, under the present situation in which rela- 
tively inadequate attention is being paid to party 
building, party committees at various levels must further 
strengthen and improve party building, and work out 
concrete measures to enhance the self-development of 
the party. A Communist Party member must be an 
honest person, honest in work and honest in deed. We 
must seek truth and deal with concrete matters and must 
never pursue undeserved reputation, tells lies, or play 
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tricks. We must further improve investigation and study, 
constantly explore the laws governing party building in 
the new period, conscientiously sum up good typical 
cases springing up in the work of party building, and use 
typical cases to promote the work, thus advancing party 
building to a new level. 


Provincial party Deputy Secretary Hui Liangyu 
expressed concrete opinions on the issue of regarding the 
enhancement of party building as attaching importance 
to and flesh-and-blood ties between the 
party and the masses. He said: The choices and aspira- 
tions of the broad masses are the basis for our correctly 
formulating policy decisions and the objective for which 
our party struggles. We must pay attention to under- 
standing and reflecting the wishes of the masses, prop- 
erly implement the party line, principles, and policies, 
and carry out educational programs on the basic party 
line, on loyalty and on honesty, and education on ideals 
and faith. We must strengthen the building of honest 
government and fight against various corruptive phe- 
nomena. We must enhance leading groups’ ideological 
and organizational building. 


The forum was chaired by Zhong Shugiao, provincial 
party deputy secretary and head of the provincial orga- 
nization department. (Zhang Rongtai), party secretary of 
the Changjiang Shipping Administration; (Wu Zezhong), 
party secretary of the Echeng Iron and Steel Works; (Li 
Dehuan), party secretary of the Central China Science 
and Engineering University; (An Mingdao), party secre- 
tary and president of Hubei University; (Lei Yinglin), 
party secretary of the Provincial Academy of Agricul- 
tural Science; and (He Yunjie), deputy secretary of the 
party organization of the provincial civil affairs depart- 
ment addressed the forum. (Cui Jianrui), vice chairman 
of the provincial CPPCC committee and chairman of the 
high efficiency work committee, (Gao Guobin), party 
deputy secretary of the provincial commission for disci- 
pline inspection, and others attended the forum. 


North Region 


Hebei Secretary Cheng Weigao Gives Addresses 


On Nurturing Next Generation 


SK0707143493 Shijiazhuang HEBEI RIBAO in 
Chinese 4 Jun 93 p 1 


[Text] Cheng Weigao, secretary of the provincial party 
committee, stressed on 3 June the necessity of fully 
exploiting the special advantages of veteran comrades to 
nurture the next generation well. He did this at the 
enlarged meeting held by the provincial work committee 
for nurturing the next generation. 


Cheng Weigao said: Since the establishment of the 
provincial work committee for nurturing the next gener- 
ation, under the support of all levels of party commit- 
tees, governments, and pertinent departments, the ranks 
of committee members have been growing stronger, the 
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scale of activities have been expanding further, the work 
has become more vigorous, and the results have been 
more striking with each passing day. In various kinds of 
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education of the young people, 
can develop their ability to the fullest in this aspect. 

Cheng Weigao pointed out: We should further enhance 
our understanding and enhance our senses of mission 
and responsibility in nurturing the next generation well. 
The basic task now facing the whole party and the people 
of all nationalities in the country is to seize the oppor- 
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ernization drive. We should arm the youths with Com- 
rade Deng Xiaoping's theory of building socialism with 
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Chinese characteristics and use this theory to lead the 
youths so they persist in the party's basic line, carry 
forward the great pioneering spirit advocated by Com- 
rade Jiang Zemin, and firmly grasp the central task of 
economic construction so that we can fully mobilize the 
enthusiasm, vigor, and creativity of the youths. They 
should enable the vast numbers of youths to study hard 
and make contributions in the course of building 
on with Chinese characteristics, developing the 
y, and promoting technological progress. 


eng Weigao stressed: Nurturing the next generation 
and educating the youth are major events of the whole 
party and society as well as a cause throughout the ages. 
All levels of the party committees and governments must 
attach high importance on this work and actually 
leadership on it. Party committees of various 
prefectures, cities, and counties should discuss and study 
this work at least once every year in order to solve 
problems in this regard. Responsible leaders should 
p onall) involve themselves in this work, frequently 
concern themselves with it, give specific guidance to it, 
and mobilize the initiative of all fields in society to do it 
well. All levels of work committees for nurturing the next 
generation are the organizations composed of veteran 
comrades who are of noble character and high prestige, 
leaders of party, government, and mass organizations, 
and pertinent specialists and scholars who are enthusi- 
astic in youth work. Committees for nurturing the next 
generation should help pertinent departments do ideo- 
logical and political work among the youths under the 
leadership of party committees and governments at all 
levels. All levels of associations for nurturing the next 
generation should organize veteran comrades on various 
circles to educate young people with the party's basic 
line, revolutionary ideals, revolutionary tradition, 
modern history, contemporary history, and the basic 
condition of the country. They should educate the youth 
on cultural, scientific, and technological knowledge. 
These associations should also coordinate pertinent 
departments to educate and redeem the delinquents, 
should conduct investigation and study to offer pro- 
posals and provide data for party committees and gov- 
ernments to make policy decisions on educating the next 
generation. They should accomplish the tasks assigned 
them by party committees and governments and should 
help pertinent departments solve practical problems. 


Under the new situation of reform and opening up, the 
work of nurturing the next generation should be devel- 
oped in scale and quality in order to expand the scale of 
the work and strengthen the ranks of members. After the 
shift of the terms of People’s Congresses and committees 
of the Chinese People’s Political Consultative Confer- 
ence, a large number of veteran comrades will plunge 
into this great cause that benefits both the present and 
the future. Such a good thing should be carried on. We 
should carry forward the spirit of being brave in forging 
ahead and blazing new trials, conduct ideological and 
political education in a vivid, lively, and colorful 
manner, and use high-style spiritual products to enhance 
th oeople’s realm of thought. 
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On Supporting Veteran Comrades 


SK0707120093 Shijiazhuang HEBET RIBAO in 
Chinese 6 Jun 93 p 1 


[Text] The provincial party committee and the provin- 
cial government held a meeting on 5 June to report the 
current situation to the retired cadres at or above the 
department level of the provincial organs. Cheng 
Weigao, secretary of the provincial party committee, 
pointed out in his speech at the meeting that the concern 
and support of veteran comrades were needed to fulfill 
the fighting goal of building an economically strong 
province. 


At the meeting, Chen Liyou, standing committee 
member of the provincial party committee and executive 
vice governor of the province, and Chen Yujie, standing 
committee member of the provincial party committee 
and director of the organizational department of the 
provincial party committee, reported to some 1,000 
veteran cadres on the province’s economic situation and 
the sit ation in electing new terms of the provincial 
people's congress standing committee, the provincial 
governinent, and the provincial committee of the Chi- 
nese People's Political Consultative Conference. 


Also attending the meeting were Ye Liansong, deputy 
secretary of the provincial party committee and gov- 
ernor of the province, and Li Bingliang, deputy secretary 
of the provincial party committee. 


In his speech, Cheng Weigao fully affirmed the contri- 
butions made by the province's retired veteran cadres 
over the past several years. He sincerely thanked veteran 
comrades on behalf of the provincial party committee 
and the provincial government. 


On how to implement the “Hebei Program on Invigo- 
rating the Economy” and how to fulfill the fighting goal 
of building an economically strong province by the end 
of this century, Cheng Weigao placed the following 
hopes on veteran comrades: First, veteran comrades 
should further emancipate their minds, change their 
ideas, keep abreast of the demand of developing the 
market economy, and continue to make contributions to 
large-scale reform, opening up, and development of 
Hebei. Second, veteran comrades should continue io use 
their advantages in politics, experience, and specialized 
technology to offer proposals and counsel to invigorate 
Hebei. Those who are in good health may engage in 
scientific and technological development, consulting ser- 
vice, training talents, enterprise management, and the 
tertiary industry. Third, veteran comrades should con- 
tinue to use their special political advantages to help 
in-service leaders give good ideological guidance and do 
a good job in persuasion in the course of building the 
spiritual civilization. They should take an active part in 
the building of party style and administrative honesty in 
order to further carry forward the party's fine tradition 
and work style. Fourth, veteran comrades should take an 
active part in the investigation work of selecting and 
training young and middle-aged cadres and leading 
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bodies and in the work of nurturing the next generation 
to satisfactorily build the ranks of party members and 
cadres as well as leading bodies at all levels, to success- 
fully train and educate the younger generation, to pro- 
vide successors to the socialist cause, and to make the 
socialist cause pass on from generation to generation. 


Northwest Region 


Xinjiang Secretary on Opposing Separatists 
HK0807095693 Urumqi Xinjiang People's Radio 
Network in Mandarin 1600 GMT 7 Jul 93 


[Excerpts] At the economic work forum of five prefec- 
tures and autonomous prefectures in southern Xinjiang, 
regional party Secretary Comrade Song Hanliang called 
on leading cadres at all levels to correctly analyze the 
current economic situation, speed up the pace of reform 
and opening up, continue to do two types of work 
simultaneously, align our ideological understanding to 
the gist of General Secretary Jiang Zemin's series of 
speeches, and ensure the healthy development of our 
economic construction. 

In order to conscientiously relay and implement the gist 
of the economic work forum of five northwestern prov- 
inces and regions, Comrade Song Hanliang came to 
Kashi for investigation and study toward the end of 
June. On the basis of this, he convened an economic 
work forum of five prefectuies and autonomous prefec- 
tures in southern Xinjiang. The chief leading comrades 
of the five prefectures and autonomous prefectures as 
well as the chief leading comrades of the Third Agricul- 
ture Division of the Production and Construction Corps 
attended the forum. (Li Hongsi), member of the standing 
committee of the regional CPC committee; Wu Jiahe, 
vice chairman of the regional committee of the Chinese 
People’s Political Consultative Conference; and com- 
rades in charge of relevant regional departments 
attended the forum. [passage omitted] 


At the forum, Comrade Song Hanliang pointed out: To have 
a clear understanding of the current economic situation, it is 
imperative to obtain a comprehensive understanding of 
Comrade Deng Xiaoping's important talks and the gist of 
the 14th national party congress and to deepen our under- 
standing in three respects; namely, in economic work, it is 
necessary to emancipate the mind while seeking truth from 
facts; to seize opportunities to accelerate development while 
being prudent and avoiding losses, especially big losses; and 
to seite opportunities to accelerate development while 
seizing Opportunities to accelerate the reform, which is of 
great significance to successful economic work. [passage 
omitted] 


Comrade Song Hanliang emphasized: In the entire pro- 
cess of reform, opening up, and modernization, we 
should consistently adhere to paying equal attention to 
two types of work. Party committees at all levels should 
do the following three things well. 
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% PRC MEDIA ON TAIWAN AFFAIRS 


Beijing Deputy Mayor Receives Taiwan Investors 
OW0507121293 Beijing XINHUA in English 1152 
GMT 5 Jul 93 


[Text] Beijing, July 5 (XINHUA)}—Beijing Deputy 
Mayor Lu Yucheng met on the weekend with 18 Taiwan 
entrepreneurs who work in Taiwan-funded enterprises in 
Beijing. 

Lu Yucheng, also the director of the Leading Group of 
Taiwan Investment Promotion of the city, and the 
entrepreneurs discussed Beijing's investment environ- 
ment and the way to solve the problems they encounter 
in work and life. 


The Taiwan businessmen put forward several proposals 
on their lodgings, the enrollment of their children in 
Beijing's school, the bettering of the investment environ- 
ment and the improving of work efficiency of the gov- 
ernmental organs. 


Lu told the officials present at the meeting to solve the 
problems as soon as possible. 


By now, I 750 Taiwan- 
funded enterprises. Officials expected the number to 
reach 1,000 by the end of the year. 


322. 


HK0707 144593 Beijing FAZH RIBAO in Chinese 
30 May 93 p 2 


Rules for the Implementation of the Agreement on 
Matters Concerning the Use and Verification of Notary 
Certificates Between the Two Sides of the Strait“ 


[Text] Article |. These Rules are hereby formulated with 
a view to implementing the “Agreement on Matters 
Concerning the Use and Verification of Notary Certifi- 
cates Between the Two Sides of the Strait.” 


Article 2. Delivery of duplicate copies of notary certifi- 
cates or verification of notary certificates that is to be 
made through the Straits Foundation (herein- 
after referred to as the SEF) shall be coordinated by the 
China Notaries Public Association or other notaries 
public associations (or notaries public association prepa- 
ratory groups, referred to hereinafter as notaries public 
associations in general) of provinces, autonomous 
regions, and municipalities directly under the central 
authorities, and no individual, notary public office, or 
notaries public association below the provincial level 
shall forward any duplicate copies of notary certificates 
to the SEF or answer any requests for verification. 

All the notaries public associations concerned shall spe- 
cially designate staff members to take charge of registra- 
tion, forwarding duplicate copies of notary certificates, 
answering requests for verification, calculating service 
fees, statistical work, and iuſormation analysis. 
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Article 3. According to the Agreement, the following 
r 
ivered: 


authorization for succession purposes, and notary certif- 
icates verifying birth, death, and marriage that must be 
—ñññ cesatinimcnmsainanes: 

2. notary certificates verifying adoption, marriage, birth, 
e of certifi- 
cates of authorization; 


3. notary certificates verifying kinship, marriage, and 
birth in support of applications for the migration of 
mainiand residents to Taiwan or the migration of 
Taiwan residents to the mainland; 


4. notary certificates verifying dependent relationships 
in support of applications for income tax deduction or 
exemption, including notary certificates verifying kin- 
ship, self-supporting ability, health condition or dis- 
ability, mature student status, insurance premium pay- 
ment, or medical expenses; 


5. notary certificates certifying the right to properties, 
that is, notary certificates certifying the property rights 
enjoyed by citizens, legal persons, or other organizations, 
including the rights io tangible assets, such as real rights, 
obligatory rights, and rights of succession, as well as the 
rights to intangible assets, such as patents, copyrights, 
and trademarks. 


Article 4. Any notary certificate that is to be delivered to 
Taiwan as required by the Agreement shall be prepared 
in duplicate (the duplicate copy shall be made with 
watermarked paper specially for notarial purposes, 
without front and back covers for notary certificates, or 
duplicate seal). A duplicate copy shall be forwarded to 
the related provincial (regional, and municipality) nota- 
ries public association on the same day the notary office 
delivers the notary certificate to the applicant. Upon 
receipt of the duplicate copy, the notaries public associ- 
ation shall register the receipt and forward the duplicate 
copy to the SEF’s Legal Service Office within three days. 


Article 5. Upon receipt of the duplicate copy of any 
notary certificate forwarded by the SEF for use on the 
mainland, the notaries public association concerned 
shall register the receipi and redirect it, according to its 
purpose, to the department requiring the certificate. 


Article 6. Upon receipt of a letter from the SEF 
requesting notarial verification, the China Notaries 
Public Association shall, within three days, redirect the 
letter to the notary office that has issued the notary 
certificate concerned, and shall make a copy of it and 
forward the copy to the provincial (regional, and munic- 
ipality) notaries public association that has jurisdiction 
over the notary office concerned. This notary office 
concerned in its turn shall submit a report on the result 
of verification to the China Notaries Public Association 
within 10 days of receipt of the letter of inquiry, and, at 
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the same time, forward a copy of the report to the 
corresponding provincial (regional, and municipality) 
notaries public association. The China Notaries Public 
Association shall then reply to the SEF. 

If the SEF sends a letter requesting verification directly 
to the provincial (regional, and municipality) notaries 
public association concerned, the latter shall redirect the 
letter to the notary office concerned within three days of 
receipt of the letter. And the notary office concerned 
shall submit a report on the result of the verification to 
the corresponding provincial (regional, and munici- 
pality) notaries public association within 10 days of 
receipt of the letter of inquiry. When the notary certifi- 
cate in question is verified, the request shall be put on 
record by the provincial (regional, and municipality) 
notaries public association, which shall then reply to the 
SEF directly. If the notary certificate in question is not 
verified, the provincial (regional, and municipality) 
notaries public association shall report the case to the 
China Notaries Public Association, and, with the latter’s 
consent, send a reply to the SEF. 


If the notary office fails to render a reply within the set 
period, it shall give an explanation. A notary office 
concerned which fails to render a reply within the set 
period without any justifiable reason shall be held 
responsible for any losses caused therefrom. 


Article 7. Any request by the SEF for verification of 
notary certificates shall fit one of the cases listed under 
Section | of Article 3 of the Agreement. A request that 
does not fit one of the seven cases as defined by that 
section will not be heeded. Any request that fits the 
seventh case — other information needing to be veri- 
fied”—shall be reported to the China Notaries Public 
Association and be redirected to the notary office con- 
cerned for verification with the consent of the China 
Notaries Public Association. In this case, the time limit 
for redirecting the requesting document is extended to 
five days. 


If a request for verification does not fit any one of the 
seven cases listed under Section | of Article 3 of the 
Agreement, the requesting document shall be returned to 
the SEF after receipt of the query is reported to the 
China Notaries Public Association. 


Article 8. In case a letter of request from the SEF does 
not list the items that need to be verified, or in case other 
verification seals are affixed to the notary certificate in 
question, the request shall be reported to the China 
Notaries Public Association and the letter of request 
returned to the SEF with an explanation of the rejection. 


Article 9. Any request for verification made by the SEF 
directly or through a party concerned or other unit to the 
notary office shall not be replied to in any case. If such a 
case arises, it shall be reported to the China Notaries 
Public Association and the relevant provincial (regional, 
municipality) notaries public association, and all rele- 
vant presentations shall be made by the China Notaries 
Public Association to the SEF. 
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Article 10. A notary certificate recipient who needs to 
request verification from the notary certificate issuer in 
Taiwan shall address the corresponding provincial 
(regional, municipality) notaries public association or 
the China Notaries Public Association by sending a 
xeroxed copy of the notary certificate in question and 
listing all the items that need to be verified. If the 
notaries public association, after examination, considers 
that the request fits one of the cases defined by Section | 
of Article 3 of the Agreement, it shall in its turn put the 
request on record and proceed to send a letter to the SEF 
requesting verification. When a reply from the SEF is 
received, it shall be redirected to the notary certificate 
recipient. 


No extra seals shall be affixed to the photocopied copy of 
the notary certificate in question that is sent together 
with the letter requesting verification. 


Article 11. The letter attached to the photocopied copy 
of the notary certificate in question, the letter requesting 
verification, and the letter of reply shall be written in the 
official document format as prescribed in the Annex to 


the Agreement. 


Article 12. Service fees shall be charged for processing of 
requests for copy verification, in accordance with the 
service charge standards for producing notary certificate 
copies, mailing, and verification, as listed in the Annex 
to the Agreement. The service charge shall be paid by the 
party concerned to the notary office concerned, which 
shall in turn pay the related provincial (regional, munic- 
ipality) notaries public association and the China Nota- 
ries Public Association their respective shares. 


According to Section 4 of Article 3 of the Agreement, the 
party requesting verification shall pay the party ren- 
dering verification service charge at an appropriate rate. 
The notaries public association concerned and the 
notary office shall keep accounts of service charges on 
every item of which the SEF requests verification. When 
rendering the verification report, the notary office shall 
also state whether the verification of a specific item has 
involved actual investigation work and how much is 
charged for such investigation work, so that a unified 
account can be settled, and the service charge receivable 
shall be shared between all the parties concerned 
according to set proportions. 


The income and expenses related to the service of 
delivering duplicate copies of notary certificates and to 
verification service shall be recorded in separate account 
books, the two accounts shall be settled separately, and 
receipts for charges on these two types of service shall be 
issued separately. These receipts shall never be confused 
with receipts for notary service charges, nor shall the 
income arising therefrom be counted as part of the 
income arising from notary service. 


Those who request verification by the SEF of any notary 
certificate produced by a Taiwan party shall pay the SEF 
for the service in accordance with the service charge 
standards as set in the Annex to the Agreement, and the 
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service charge shall be collected, through the notaries 
public association, from the parties requesting verifica- 
tion service. 

Article 13. All the time limits set in these rules shall be 
counted from the day the notary certificate or the letter 
requesting verification is received, exclusive of the time 
taken by mailing. 

Article 14, These rules are effective 29 May 1993. 


Taiwan Has Trade Surplus With PRC, Hong 


HK0607103293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0947 GMT 18 Jun 93 


[Text] Hong Kong, 18 Jun (ZHONGGUO TONGXUN 
SHE)—According to a report from Taipei, the primary 
statistics of Taiwan’s Central Bank showed that in the 
first quarter of this year, in Taiwan-Hong Kong- 
mainland tripartite trade, Taiwan enjoyed a $2.4 billion 
surplus in goods and services trade. This amount was 


FBIS-CHI-93-129 
8 July 1993 


even larger than Taiwan's gross surplus of trade in goods 
ond services in the same period, which was $2.199 
billion. 


Hsieh Sen-chung, governor of Taiwan’s Central Bank, 
said that at present the Taiwan funds flowing into the 
mainland are estimated at around $10 billion. According 
to the statistics kept by the Central Bank, however, in the 
27 months from the beginning of 1991 to the end of 
March 1993, the cumulative surplus of trade in 

and services enjoyed by Taiwan reached $25.61 billion. 
With about $5 billion of tourist expenditure and 
drainage being deducted, Taiwan still enjoyed a favor- 
able balance of payment up to $2.48 billion in the 
three-side trade. In other words, after the investment of 
$10 billion in the mainland is deducted, Taiwan still 
— Le in its trade with Hong Kong and the 
mai J 


Central Bank officials admitted that although there is a 

net outflow of capital from Taiwan to the mainland, 

Taiwan still enjoys a surplus in its current account, and 

the surplus in trade with the mainland has become a 

* in keeping Taiwan's overall trade surplus in 
e 
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US. Bill on Tibet Has ‘No Legal Effect’ 


OW0807111393 Taipei China Broadcasting 
ae . ion News Network in Mandarin 2300 GMT 
6 Jul 9. 


From the “Hookup” program] 


{Text} An official from our Ministry of Foreign Affairs 
said: The passage of Bill No. 145 by the U.S. House of 
Representatives has no legal effect. The bill was intro- 
duced by (Gilman), a member of the House Foreign 
Affairs Committee. We will not change our position on 
Tibet being part of Chinese territory. 


Yuan Chien-sheng, director of the North American 
Affairs Department under the Ministry of Foreign 
Affairs, said: The bill, introduced by (Gilman) on 4 May 
(71991), has no legal effect. The bill states that Tibet is an 
independent country illegally occupied by Communist 
China. The passage of this bill is similar to our country's 
passage of resolutions by legislative means and not 
requiring the president’s signature. President Bush did 
not sign the resolution at that time. 


Yuan Chien-sheng added: Members of U.S. House com- 
mittees may introduce bills. However, bills thus intro- 
duced by Congressmen do not represent ihe positions of 
the U.S. Government. 


Ministry Refuses To Confirm Meeting With ROK 


OW0707140393 Taipei CNA in English 1351 GMT 
7 Jul 93 


{Text} Taipei, July 7 (CNA)— The Ministry of Foreign 
Affairs Wednesday [7 July] failed to confirm reports that 
representatives from the Republic of China [ROC] and 
South Korea will meet in Japan next week to discuss a 
new framework for their future relations. 


The reports said the meeting will be held in the southern 
Japanese port city of Fukuoka on July 14-15. 


A ranking Foreign Ministry official, who preferred to 
remain anonymous, declined to make any comment on 
the reports, saying that he had no knowledge about the 


reports. 


The reports said the meeting will be the second of its 
kind since the two countries severed diplomatic relations 
last August. A similar meeting took place at the same 
place one month ago, according to the reports. 


The reports added that former ROC Ambassador to 
South Korea Charles Shu-chi King will be Taipei's chief 
delegate to the forthcoming meeting, while the Seoul 
delegation will be headed by Yi Him-hong [name as 
received], also a senior diplomat. 
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Aircraft To Fly Over Shanghai Flight Region 
a 193 Taipei CNA in English 0755 GMT 
6 Jul 93 


[Text] Taipei, July 6 (CNA)—The Civil Aeronautics 
Administration (CAA) will soon test a new air traffic 
control device by flying planes over the Shanghai Flight 
Infsrmation Region (FIR), aviation officials said 
Tuesday [6 July]. 


CAA has asked the Straits Exchange Foundation (SEF) 
to inform its mainland counterpart, the Association for 
Relations Across the Taiwan Strait (ARATS), about 
plans to fly in the Shanghai Flight Information Region 
which starts from the center of the Taiwan Strait for 
testing a localizer-type direction aid (LDA) system. 


This is the first time CAA has asked the approval of 
mainland authorities to fly in the Shanghai Flight Infor- 
mation Region since China split into two parts in 1949, 
civil aviation officials said. 

SEF and ARATS are semi-official organizations estab- 
lished by their respective governments to handle cross- 
strait exchanges as Taipei bans official contacts with 
Beijing. 

The LDA provides altitude data for aircraft and will also 
help planes make more accurate take-offs and landings. 
CAA said that the system has been installed on Kinmen 
for some time but testing had been delayed because of 
inclement weather. 


CAA added it will work closely with the Central Weather 
Bureau to select an ideal date for the tests. 


Taipei May Let Judicial Officials Visit PRC 


OW0707 143793 Taipei CNA in English 1344 GMT 
7 Jul 93 


[Text] Taipei, July 7 (CNA)}—The government may 
allow high-ranking judicial officials to visit the mainland 
to attend academic seminars there, Vice Chairman Kao 
Koong-lian of the Mainland Affairs Council said 
Wednesday [7 July]. 


Chang Hsiao-tzu, president of Soochow University, is 
expected to head an 80-member delegation to attend the 
second Taiwan-Mainland Judicial Seminar scheduled 
for August 23-25 in Beijing. 


Members of the delegation will include several high- 
ranking officials from the Judicial Yuan and the Min- 
istry of Justice. 


Kao said that the government presently allows civil 
servants to participate in international conferences or 
cultural activities held on the mainland. Therefore, Kao 
said, the Mainland Affairs Council is very likely to give 
the green light to the judicial officials to attend the 
planned mainland seminar. 
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Investment in Research, Development Increases 
OW0507084293 Taipei CNA in English 0755 GMT 
5 Jul 93 


[Text] Taipei, July 5 (CNA)—Investments in industrial 
research and development (R&D) in the Republic of 
China [ROC] have grown to account for 1.7 percent of 
the gross national product (GNP), government statistics 
show. 


The ROC invested NT [new Taiwan] $81.8 billion (US$3.1 
billion) in industrial R&D in 1991, 14.3 percent greater than 
in 1990, to account for 1.7 percent of the nation’s GNP, the 
Directorate General of Budget, Accounting & Statistics 
(DGBAS) reported Monday [5 July]. 


R&D investments in Taiwan will take up 2.2 percent of 
the GNP in 1996 if the annual rate of increase remains at 
14 percent, the DGBAS report said. 


DGBAS officials pointed out that the majority of R&D 
investments came from the government, while private 
investment showed little change. 


Hsiao Wan-chang, chairman of the Council for Eco- 
nomic Planning and Development, said beefing up 
research and development is the only way for a nation to 
upgrade its industries. 


Hsiao said he is pleased the industrial research environ- 
ment in Taiwan has improved during the past three years 
and had caught the attention of a number of foreign 
firms. Holland’s Philips Co. and the American 3M Inc. 
have set up their regional technology R&D centers in 
Taiwan, he said. 


There are 23 researchers for every 10,000 citizens in the 
ROC, compared to 39 in the United States and Japan, 
Hsiao added. 
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The number of Taiwanese research papers published in 
noted world scientific and academic periodicals totaled 
4,393 in 1992, up 23 percent over 1991 and was ranked 
the 24th place among world nations. 


World patent rights applications made by Taiwanese 
individuals and companies increased 6.7 percent in 1992 
to number more than 38,000 items, Hsiao said. 


Finance Ministry Reports Drop in Trade Surplus 
a Taipei CNA in English 1446 GMT 
6 Ji 


[Text] Taipei, July 6 (CNA)}—Taiwan’s trade surplus 
dropped 36.8 percent during the first six months of this 
year to about $3.33 billion, the Ministry of Finance 


reported Tuesday [6 July]. 


Commodity exports totaled $41.92 billion in the Janu- 
ary-June period, up 5 percent from the same months of 
1992, the ministry said. 


Imports soared 11.3 percent to $38.59 billion during the 
period, according to ministry tallies. 
The slow export growth and the fast import gain left the 


country a trade surplus of a mere $3.33 billion, the tallies 
showed. 


Exports to the United States, Taiwan's largest overseas 
market, accounted for 27.2 percent of the nation’s total 
exports or $11.4 billion during the first half year. 


Exports to Hong Kong, an entrepot for Taiwan- 
Mainland China trade, reached $8.92 billion or 21.3 
percent of the total exports during that period. 


Japan remained the biggest merchandise supplier to 
Taiwan, selling $11.49 billion worth of goods to Taiwan in 
the January-June period, followed by the United States with 
$8.51 billion, or 22.1 percent, the ministry reported. 
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Hong Kong 


PRC Officials on UK Secretary's Beijing Visit 
HK0807065693 Hong Kong WEN WEI PO in Chinese 
6 Jul p 12 


Report: “Zhou Nan Hopes That China, the UK Will 
Reach Agreement as Early as Possible on Basis of Three 
Conſormities] 

[Text] After attending the opening ceremony of the 1993 
— 2 —— Dus om Saneient lise SEB 
tary Industrial Technology exhibition yesterday, Zhou 

Nan, director of XINHUA Hong Kong branch, said: It is 
a good thing that Chinese and British foreign ministers 
will meet in Beijing and hold talks later this week. The 
Chinese side sincerely hopes the two sides will as soon as 
possible reach an agreement on the 1994/95 electoral 
arrangements in Hong Kong on the basis of “three 
conformities.” 


When talking with reporters about British Foreign Secretary 
Douglas Hurd’s forthcoming visit to Beijing to meet and 
hold talks with Qian Qichen, China’s vice premier and 
foreign minister, Zhou Nan said he hopes Douglas Hurd's 
visit and the talks will promote the Sino-British talks over 
the 1994/95 electoral arrangements. 

He said the Chinese side sincerely hopes the two sides 
will as soon as possible reach an agreement on the 
1994/95 electoral arrangements on the basis of “three 
conformities.” 


Zhu Yucheng, deputy director of XINHUA local branch, 
also said on the same occasion y: The Chinese 
side hopes the seventh round of Sino-British talks cur- 
rently in session in Beijing, will yield good results and 
make good progress, but this is possible only when the 
talks are conducted in accordance with the principle of 
“three conformities.” 


Zhu said: The process of the Sino-British talks, which 
have been going on for a certain period now, clearly 
shows the Chinese side’s sincerity. How about the British 
side? The Chinese side can only judge their attitude from 
their “words and deeds.” 

When asked whether the two foreign ministers will reach 
an agreement, Zhu said: It is a good thing that the two 
foreign ministers will meet, but I have no idea whether 
they will reach an agreement. 


Editorial on UK Secretary Hurd’s Beijing Visit 
HK0807071093 Hong Kong TA KUNG PAO in Chinese 
8 Jul 93 p 2 


Editorial: Will Douglas Hurd’s ‘Attempt’ Work?“ 


[Text] Today, British Foreign Secretary Douglas Hurd 
will meet Qian Qichen, Chinese vice premier and foreign 
minister; this has attracted people's attention. 
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If the British really think about the future of Hong Kong 
and are really sincere in cooperating with China, Dou- 
glas Hurd will not visit Beijing without avail, and he can 
promote the improvement and development of Sino- 
British relations and bring about positive achievements 
for the Sino-British talks just as the Hong Kong people 
have hoped. 


People are now waiting to see what information Hurd is 
actually bringing to Beijing and what guidelines he will 
actually give to the ongoing talks. 

On 3 July, some newspapers in Hong Kong reported 
news disclosed by a British official: “Douglas Hurd is not 
going to Beijing for negotiations, nor is he taking with 
him any new plans. He just goes there to explain to the 
senior Chinese leaders what the British side thinks to be 
the key points for the talks on Hong Kong issue.” Robin 
McLaren, British ambassador to China, told reporters on 
5 July: “Hurd is not coming to Beijing to negotiate with 
the Chinese side. Instead, he is coming to express some 
important principles and standpoints of the British 
side.” On 6 July, Hurd himself said he did not go to 
Beijing “for negotiations, but to attempt to let the 
Chinese side understand our basic requirements.” They 
seem consistent in their remarks, and they really mean 
what they say. 


What are the “basic requirements,” or “key points,” or 
“important standpoints” that Hurd will “attempt” to let 
the Chinese side understand? He made some politi- 
cally” related remarks in Singapore the day before yes- 
terday, saying that the Chinese side should recognize 
Hong Kong's political reality,” like other societies, 
Hong Kong is effecting continuous evolution and, fol- 
lowing economic development, there emerges political 
development,” “Hong Kong is a political as well as an 
international city,“ and we will establish a set of firm 
political selection system before 1997.” This may be the 
“major information” that Hurd is taking to Beijing and 
the “important standpoints” that he wants to express to 
the Chinese side. 


This information is both astonishing and worrisome! 


Hong Kong is a flourishing economic city and a goose 
that “lays golden eggs,” with the status of an interna- 
tional financial and trade center. This is Hong Kong's 
reality and where the value of Hong Kong and the hopes 
of the Hong Kong people lie. After Hong Kong returns to 
its motherland in 1997, the Chinese Government will 
resolutely implement a series of basic policies under- 
taken in the Sino-British Joint Declaration to safeguard 
Hong Kong’s prosperity and stability and its status as an 
international financial and trade center for a long time to 
come. This is the orientation and guarantee for the 
development in Hong Kong and the fundamental cause 
for the confidence in the Hong Kong’s future by the 
Hong Kong people, investors, and commercial leaders. If 
the Hong Kong issue is politicalized and international- 
ized, and Hong Kong is developed into a “political city” 
so that it becomes a site of contention for various 
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international political forces, then, Hong Kong will sink 
into endless political strife and life-and-death struggles. 
This “oriental pearl” will be ruined and the “goose that 
lays golden eggs” will be slaughtered. At that time, the 
Hong Kong people will naturally be the first to fall 
victim, and investors from various countries including 
the UK will all suffer losses. This is an impasse which the 
majority of the Hong Kong will not choose to take, and 
which is prohibited by China, the sovereign state of 
Hong Kong. 


Now it has become clearer and clearer that British 
colonialists are not willing to give up their colonial 
interests. They always resort to all sorts of tricks to try to 
maintain their control over Hong Kong. Once coming to 
Hong Kong, Patten did his utmost to fulfill the UK's 
“moral responsibility” towards Hong Kong. He started 
with politics and attempted to build a “secure” political 
system which could maintain colonial interests. He 
advocated that “Hong Kong is an international asset,” 
repeatedly lobbied Canada, Japan, and the United 
States, and supplicated for international support. Such 
actions taken by Patten were opposed by men of insight 
in Hong Kong and the UK. The press in the UK reported 
long ago that an overwhelming majority of business 
community leaders felt that Patten had committed 
“grave mistakes,” that “Hong Kong cannot be bogged 
down in political disputes,” and that the “key to Hong 
Kong’s stability is to converge with China, and those 
who dislike so doing should leave.” Hurd said a few days 
ago “unless a secure system of political selection is 
established by 1997, Hong Kong citizens, investors, and 
business community leaders will lose confidence in Hong 
Kong. These remarks are absolutely groundless. 


Obviously, Patten is playing a “political card” and an 
“international card,” but he clamorously indulged in 
sophistry and falsely leveled accusations his critics called 
“quite absurd charges.” Moreover, he solemnly issued a 
statement to Legislative Councillors: “I very much want 
you to bear this point in mind. That is, by and after 
1997, when China resumes its sovereignty, our major 
concern will be the welfare of ordinary families and 
individuals in Hong Kong, and I do not want to see 
anybody playing politics with this.“ What a masquerader 
Patten is! Hurd’s remarks made the day before yesterday 
can be seen as unmasking his masquerade. Viewer from 
this point, Hurd did a good thing since more and more 
people can see Patten’s true colors, the nature of his 
package, and British colonial rulers’ plot. 


If Hurd wanted to “try” to use, as the guidance of talks, 
such remarks as “Hong Kong is a political city” to 
convince the Chinese side and to use such “basic require- 
ments” as setting up a secure system of political selec- 
tion” to make Hong Kong “constantly evolve” into a 
“political city,” his attempt will definitely be rebuffed 
and it is impossible to achieve good results. The reason is 
that the “important stand” he expressed was more and 
more away from the consensus already reached by China 
and the UK (the Joint Declaration, the principle of 
converging with the Basic Law, and the agreements and 
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understandings already reached by both sides) and more 
and more away from the “peak of the Great Wall.” 


To settle Hong Kong’s 1994 and 1995 election arrange- 
ments and other important problems, it will not work if 
the British side merely returns to the negotiation table, 
but rather, the most important thing is that it must go 
back to the basis of three conſormities. Hurd should 
issue such guidance to the negotiators of the British side. 


PRC-Affiliated Journal on ‘Steady Transition’ 


HK0807034693 Hong Kong TZU CHING in Chinese 
No 7, 4 Jul 93 pp 10, 11 


Article by Chiang Hai-tsung (3068 3189 1350): “Make 
Steady Transition by Removing Obstacles—Writing 
Four Years Before 1997“ 


[Text] When our respectable readers see this issue of 
TZU CHING, it is only four years away from | July 
1997. In 48 months, that is, 1,461 days, Hong Kong will 
end its history of one and a half centuries of colonial rule 
by a foreign power, and by then the five-star red flag of 
the PRC and the bauhinia flag of the Hong Kong Special 
Administrative Region [SAR] will be hoisted together in 
the sky of Hong Kong. In order to usher in this glorious 
day, a day when the nation can be proud of itself, a day 
when millions of people will celebrate together, and a 
day which will draw the attention of the whole world, 
what kind of contributions can we make and what kind 
of meaningful work can we do in the last part of the way 
home to the motherland? This is a question which should 
be seriously pondered by every person who truly con- 
cerns himself with the reunification and prosperity of the 
country and the bright future of Hong Kong. 


Although one would often find wind and rain, and twists 
and turns when reflecting on the period since Hong Kong 
started its transition, the process accords with the will of 
the people and the general trend of events, and it is 
irreversible from beginning to end. 


When China and the UK began talks on the future of 
Hong Kong, Hong Kong society experienced some dis- 
turbances. After China and the UK announced the Joint 
Declaration, the result of a poll, which was considered to 
be relatively accurate, indicated that, among 6,124 
respondents aged 18 and above, 71 percent said the Joint 
Declaration was good.“ 10 percent even said it was 
“very good,” and o. r ent said it was “not quite 
good or very bad. The hi: reason why the Sino-British 
Joint Declaration was accepted and praised by an abso- 
lute majority of Hong Kong people was because most 
residents are Chinese. The Joint Declaration stipulated 
that China will take back Hong Kong and resume admin- 
istrative sovereignty over it on | July 1997. Proceeding 
from the history and realities of Hong Kong, the Chinese 
Government proposed a whole set of basic principles 
and policies which were correct and would suit Hong 
Kong completely. Thereafter, with the democracy and 
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openness which Hong Kong has never enjoyed in his- 
tory, the Chinese Government spent four years and eight 
months to extensively and thoroughly solicit opinions 
from the Hong Kong people, drafted the Basic Law of the 
Hong Kong SAR, and twice submitted it to the congress 
[National People’s Congress], which passed it eventually. 
The Basic Law and its annexes have many articles, and 
all these articles are meant to specify and institutionalize 
in legal form the 12 >olicies announced by the Chinese 
side in the Joint Declaration. The Basic Law is also a 
crystallization of the wisdom of the Hong Kong people. 
The Joint Declaration and the Basic Law accord with the 
actual conditions of Hong Kong and embody the inter- 
ests of Hong Kong residents. 


At present, Hong Kong’s transition period has entered 
the last four years, and for the sake of Hong Kong's 
steady transition, whatever problems are involved in the 
changeover of power in the future should be arranged 
and handled according to the Joint Declaration and the 
principle of convergence with the Basic Law. People can 
see from a great number of facts that, as far as the 
Chinese side is concerned, China is behaving in exactly 
this way. Regarding the construction of the new airport, 
although the British side had not asked for consent from 
the Chinese side before announcing its plans, when it 
asked for China’s support later on, both sides carried out 
negotiations and eventually, in September 1991, the 
Chinese side signed the Memorandum of Understanding 
on the New Airport with the British side. Similarly, even 
under conditions of confrontation stirred up by the 
British Hong Kong authorities, the Chines side still 
gave full support and assistance to the major issues 
which are good for the society, economy, and well-being 
of Hong Kong. Precisely due to the policies and sincerity 
of the Chinese side, plus the fact that for many years the 
mainiand has been able to maintain political stability, 
develop its economy rapidly, increase its national 
strength, and improve its people's standard of living 
continuously, Hong Kong’s economic development has 
also been promoted, Hong Kong's social stability has 
been safeguarded, and the negative impact on Hong 
Kong brought by the weak economic performances of the 
major industrial Western powers during recent years has 
been checked. The broad masses of Hong Kong people 
can also feel all of these from objective facts and personal 
experience and have had their confidence enhanced 


continuously. 


If we say that, at the time when China and the UK signed 
the Joint Declaration, some people still had doubts about 
the basic principles and policies toward Hong Kong 
announced by the Chinese Government, and, therefore, 
they did not have enough confidence, now, at this time, 
these kind of doubts have greatly diminished, while 
confidence has soared tremendously. Doubts have been 
replaced by great enthusiasm for cherishing Hong Kong, 
staying in Hong Kong, and building Hong Kong, this has 
become a strong factor opposing and resisting various 

kinds of words and deeds which undermine Hong Kong's 
stability and hurt Hong Kong's interests. 
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Contrary to the abdve-mentioned situation, as 1997 
draws closer, the Britisn side has evaluated the situation 
incorrectly, and has changed its normal mode of 
behavior in an attempt to change its policy toward Hong 
Kong. Three months after taking office, Hong Kong 
Governor Chris Patten dished out his so-called constitu- 
tional package, which violates the Joint Declaration, the 
principle of convergence with the Basic Law, and the 
understandings and agreements already reached by 
China and the UK, thus stirring up public controversy, 
undermining Sino-British cooperation, and disrupting 
the stability of Hong Kong society. This controversy has 
been going on for 10 months. Criticized by the Chinese 
side and the people of Hong Kong, the British side could 
not but return to the road of Sino-British talks. 


At present, the focus of attention among the people is the 
Sino- British talks on the electoral arrangements for 
1994/95. These talks have reached their sixth round, but 
have failed to register the long-awaited positive results. 
The reason is one which indeed merits deep thinking 
among the people. 


Originally, arrangements for the 1994/95 elections in 
Hong Kong have been clearly stipulated by the Joint 
Declaration, the Basic Law, and the agreements and 
understandings reached by China and the UK through 
diplomatic channels; that is to say, there is a plan. 
Regarding concrete arrangements for the elections, so 
long as the British side raises proposals and discusses 
them in the domain of the Joint Liaison Group [JLG] the 
problems can be solved. But the British side has not done 
30, to the extent that a problem which could have been 
solved easily has become large, and this has hurt Sino- 
British relations, disturbed the people’s minds, wasted 
time, and caused unnecessary losses to the economy and 
the people’s pockets. 


Faced with this situation, the British side returned to the 
negotiating table and could not but promise that it would 
carry out tilks with the Chinese side on the electoral 
arrangements for 1994/S in Hong Kong, in accordance 
with the Joint Declaratio:., the principle of convergence 
with the Basic Law, and the relevant understandings and 
agreements already reached by China and the UK. 
However, regrettably, the British side's true performance 
during the talks has been contrary to the people's best 
intentions and is hard to understand. Although it orally 
promised to base itself on the “three conformities,” 
actually it does not want to abandon Patten's package, 
which is obviously characterized by “three violations,” 
and has even raised new unreasonable demands and has 
tried to set up new obstacles. At the same time, it 
continues to play games and employ little tricks. These 
little tricks include passing a draft bill on the Boundary 
and Election Commission ordinance on 25 May, at its 
own discretion and based on its own arrangements, 
allowing the Legislative Council’s Constitutional Devel- 
opment Panel to discuss the political reform package 
beginning on 31 May, and gazetting a draft bill on 
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merging the Yaumatei-Tsimshatsui and Mongkok elec- 
toral districts on 4 June to allow a quick start or to jump 
the gun in implementing Patten’s package. British offi- 
cials have said that even if the Sino-British talks lead to 
a result, it can only be signing as a memorandum of 

ing and not an agreement; they said that the 
Legislative Council under the British Hong Kong author- 
ities could reject it, and, if this were to happen, the 
British side could negotiate with the Chinese side again. 


positive actions, which include consenting to 
Commission meeting, promptly allocating land which 
should have been allocated within this year, resuming 


between China and the UK. 


Is it not true that, after looking at all these facts, we can 
see clearly who has and who lacks sincerity, who is open 
and aboveboard, who is acting contrary to his own 
words, who is really working ‘or the interests of Hong 
Kong and its people, and who does not hesitate to 
disrupt Hong Kong and bring misfortune to its people? 


Even when the facts are as clear as this, they will not deter 
some persons on the British side, who will continue to play 
new tricks. Shortly before the sixth round of talks, they used 
the mass media to boast about a special cabinet meeting 
which was to be held in London to examine Hong Kong 
policy and the issue of the Sino- British talks, conveying a 
message that a major decision was likely to be made. At the 
same time, they said British officials were impatient and 
wanted to put a time limit on the talks. They said talks could 
not drag on indefinitely, and so on, attempting to exert 
pressure on the Chinese side. 


Whatever meeting are held by the British side is their 
own business, and how they examine the situation is also 
their own business. However, we can imagine that if the 
British side, through examination, truly realizes that 
upholding Patten’s “three violations and one challenge” 
plan is no way out, thus truly changing course and 
returning to the track of the “three conformities,” and 
refrains from raising unreasonable demands and setting 
up new obstacles, then, when one thing is sorted out, all 
the rest can be sorted out and problems can be readily 
solved If things go the opposite way, and the British side 
still clings to the “three violations” package and ignores 


FBIS-CHI-93-129 
8 July 1993 


Sino-Bnitish friendship and cooperation, the final result 
can only be that you lift a rock only to drop it on your 
own feet, and this might hurt the interests of Hong Kong 
people and will eventually hurt the interests of the UK. 


A steady transition is everyone's wish, and the duty is 
arduous and time will not wait for us. To realize a steady 
transition and resumption of sovereignty, it is necessary 
to remove every obstacle. To a realize steady transition, 
the basic condition is the effort made by the Hong Kong 
people themselves. The Chinese Government's policies 
and principles toward the future Hong Kong SAR have 
been made very clear, and the actions it has taken in the 
transition period are all proceeding from and for the sake 
of prosperity, stability, and a steady transition of Hong 
Kong, taking into consideration the interests of Hong 
Kong residents. We hope to see China and the UK 
cooperate during the transition, for this will reduce many 
difficulties. But we are not begging. Furthermore, in light 
of the British side's performance in the past year, people 
are doubtful about its readiness to cooperate. No matter 
what, so long as our broad masses of residents work 
closely together, unite themselves, and decide on the 
future direction for Hong Kong according to the Joint 
Declaration and the Basic Law, no one can ever achieve 
his aim of undermining a steady transition. 


Precisely because time is pressing, the National People’s 
Congress Standing Committee recently discussed the 
establishment of the Preliminary Work Committee of 
the Preparatory Committee of the Hong Kong SAR, 
based on a resolution at the First Session of the Eighth 
National People’s Congress, to prepare for the establish- 
ment of the future Preparatory Committee of the Hong 
Kong SAR and to handle relevant matters concerning 
the steady transition of Hong Kong. This is very timely 
and necessary work. 


More than half of members of the preliminary work 
committee are Hong Kong people, and this is the best 
manifestation of direct participation by Hong Kong 
residents in transitional affairs. Due to the limited 
number of places in the preliminary work committee, it 
is impossible to include all of the persons who have the 
qualifications for duty; however, among current mem- 
bers are those from industrial and commercial circles 
and from the grass-roots level, and there are experts, 
scholars, and professionals as well, so the boundary is 
very extensive. Furthermore, they are persons who are 
committed to cherishing and building Hong Kong and 
who have the ability to do so. On the one hand, we can 
give play to their ability and wisdom. On the other hand, 
we can extensively establish links with persons in various 
circles in Hong Kong through them, extensively solicit 
the opinions and suggestions of Hong Kong residents, 
and together study and discuss the major issues of Hong 
Kong's transition; thus, a steady transition for Hong 
Kong will surely materialize. 
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Tianjin-based No.3 Survey and Design Institute 
attached to the Ministry of Railways has designed the 


distance and intra-city telephone services at the same 
time. 


The institute has also designed a stayed cable inherent 
stress concrete truss bridge over the Weiyun River, the 
nation’s first railway bridge of its kind and adopted other 
new technologies for building railway bridges that save 
investment. 
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